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11/21/74 NOTICE OF PROPOSED AMENDMENTS TO REGULA- 


TION S-X WITH RESPECT TO ACCOUNTING FOR RE- 
SEARCH AND DEVELOPMENT COSTS (S7-538) 








SIGNIFICANT ITEMS The Commission hereby proposes to amend certain rules 


and items in Regulation S-X, Form and Content of Finan- 
cial Statements, which pertain to the accounting and re- 
porting for research and development costs in financial 
statements filed with the Commission. 





Enforcement 
LR-6589 SEC v. Healy, et al. 

Thomas F. Healy, Roger C. 
Kummer and John Thomson 
were charged with violations 
of the antifraud provisions of 
the federal securities laws. The 
defendants, employed by North 
American Philips Corporation, 
purchased Magnavox stock 
while in possession of material 
non-public information. 


In October 1974 the Financial Accounting Standards 
Board adopted Statement of Financial Accounting 
Standards No. 2, “Accounting for Research and Develop- 
ment Costs.’’ The Commission had stated, in Accounting 
Series Release No. 150, that the pronouncements of the 
FASB will be considered to constitute substantial authori- 
tative support for accounting and reporting procedures and 
practices used in preparing financial statements to be filed 
with the Commission. 


Rules 
33-5541 Proposed Amendments to Regula- 
tion S-X with Respect to Account- 
ing for Research and Development 
Costs (S7-538) 
Comment period will expire 
December 20, 1974. 
33-5542 Regulation S-X Aemdnments 
Adopted to Provide for Improved 
Disclosure of Defense and Other 
Long-Term Contract Activities 
Amendments applicable to 
financial statements for periods 
ending on or after December 
20, 1974. 


Differences exist between the requirements in Regulation 
S-X and FASB Statement No. 2 in that Statement No. 2 
specifies in summary that research and development costs 
shall be charged to expense as incurred, whereas various 
rules and items in Regulation S-X relate to the recordation 
and amortization of deferred research and development 
expenses. The Commission, therefore, proposes to amend 
such rules and items, namely, Caption 20 in Rule 5-02, 
Schedule VII in Rule 5-04, Rule 12-08 and Items 3 and 8 
in Rule 12-16, to eliminate the differences, and to add a 
new caption in Rule 5-03 to provide for disclosure in the 
income statement of the research and development costs 
charged.to expense as specified in Statement No. 2. 





The text of the proposed amendments to Regulation S-X 
follows. Material to be added is designated as new and 


Index To Volume material to be deleted is bracketed. 
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REGULATION S-X 


Rule 5-02. Balance Sheets. 


Caption 20. [Deferred reseaseh and development expenses, | 
Preoperating expenses and similar deferrals. 


Caption 3A. Research and development expenses. (New 


caption) 


Schedule Vil. Intangible Assets [Deferred Research and 
Development Expenses] , Preoperating Expenses and 
Similar Deferrals. (No other change) 


Rule 12-08. Intangible Assets [Deferred Research and 


Development Expenses] , Preoperating Expenses and 
Similar Deferrals. 


= 2 . * * 


Instruction 1. The information required sha!l be presented 
in two parts: 


Part A - Intangible assets 
Part B - [Deferred research and development expenses, | 
Preoperating expenses and similar deferrals 


* * * * * 


Instruction 3. Show by major classifications in each part, 
such as franchises, goodwill [deferred research and develop- 
ment expenses], etc. (No other change) 


* a * * * 


Instruction 7. If an account for accumulated depreciation 
or amortization is maintained for any item of [deferred 


research and development expenses,] preoperating expenses 
and similar deferrals, Rule 12-09 shall apply to such accounts 


and that schedule shall be divided into parts A and B as 
shown above. 


Item 3. Depreciation and amortization of intangible assets 


[deferred research and development expenses] , preoperating 


costs and similar deferrals. 
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[Item 8. Research and development costs (excluding amort 
zation of deferred costs).] 


* * . * * 


The proposed amendments would be adopted pursuant to 

authority in Sections 6, 7, 8, 10 and 19(a) of the Securities 
Act of 1933; Sections 12, 13, 15(d) and 23(a) of the Secur- 
ities Exchange Act of 1934; and Sections 5(b), 14 and 20(a 
of the Public Utility Holding Company Act of 1935. 


The amendments would be effective for financial statements 
for fiscal years beginning on or after January 1, 1975. All 
interested persons are invited to submit written comments 
on the proposals on or before December 20, 1974. The com: 
munications should be addressed to the Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549, and 





40 





should be referenced to File No. S7-538. All comments will 


be available for public inspection. 
By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES ACT OF 1933 
Release No. 5542/November 21, 1974 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11110/November 21, 1974 ti 
ACCOUNTING SERIES 

Release No. 164/November 21, 1974 


NOTICE OF ADOPTION OF AMENDMENTS TO REGU- 
LATION S-X TO PROVIDE FOR IMPROVED DIS- 
CLOSURES RELATED TO DEFENSE AND OTHER 
LONG-TERM CONTRACT ACTIVITIES 


A. INTRODUCTION 


The Securities and Exchange Commission has long been 


concerned about the quality of disclosures made by regis- 
trants engaged in defense and other long-term contract 
activities because these activities involve inventories and 
receivables with unique risk and liquidity characteristics. 
After initially urging corporate managers to review their 
disclosure policies with respect to such contracting activi- 
ties, 1/ the Commission published for comment proposed 
amendments to Rules 5-02.3 and 5-02.6 of Regulation 
S-X. 2/ 


As noted in its release proposing these amendments, the 
Commission believes that it is necessary and appropriate 
to expand these Rules to require disclosure of greater 
detail in certain critical areas of long-term contract activity, 
particularly with respect to the nature of costs accumulated 
in inventories, the effect of cost accumulation policies on 
cost of sales, and the effect of revenue recognition prac- 
tices on receivables and inventories. 


The proposed amendments elicited numerous letters of 
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mment which have been duly considered by the Com- 
ssion in the formulation of the amendments specifically 
adopted in this release. The following discussion outlines 

the Commission's responses to certain of these comments 
as reflected in the adopted rules on receivables and inven- 

tories. 


Comments on Disclosure of Receivables - Rule 5-02.3 


Paragraph (b). Several commentators pointed out that the 
proposed amendment could be broadly construed to re- 
quire additional disclosure for receivables other than 

those arising from long-term contract activities. At the 
present time the Commission intends only to improve 
disclosures related to long-term contract activities. Con- 
sequently, the amendment to this paragraph has been de- 
leted and the proposed disclosure of collection expecta- 
tions has been incorporated in the amendments addressed 
specifically to receivables arising from such activities. 


Paragraph (e). Some commentators suggested that the re- 
tainage disclosure should be limited to amounts not ex- 
pected to be collected within one year. Due to the unique 
liquidity characteristics of retainage, the Commission be- 
lieves that any material amount of retainage should be 
disclosed no matter when such amount is expected to be 
collected. However, the Commission also believes that the 
significant uncertainties which often affect the determina- 
tion of a mutually satisfactory contract completion may 
cause the estimates of amounts to be collected within 
snecific years to become progressively less reliable. Con- 
{ oe the amendment as adopted requires the isola- 

n of only the aggregate amount of retainage expected 
to be collected after one year. However, registrants are 
encouraged to provide estimated collections by year if 
their experience or other factors enable them to do so 
with reasonable accuracy. 


Several commentators suggested that the amendment 
should be modified to provide for amounts retained by 
contractors pursuant to the provisions of subcontracts. 
The Commission believes that this is unnecessary be- 

cause Rule 5-02.25 can be interpreted to require separate 
disclosure of significant amounts of retentions payable to 
subcontractors. 


Paragraph (f). Numerous commentators pointed out that 
aliteral interpretation of the proposed amendment would 
call for disclosures regarding all accrued receivables rather 
than just those related to long-term contracts and might 
also result in a duplication of disclosures made under para- 
graph (g). The Commission recognizes the validity of these 


comments and the amendment has been modified according- 


ly. 


The amendment as adopted also calls for disclosure of the 
amounts of receivables not billed or billable that are ex- 

pected to be collected after one year. The Commission be- 
lieves that disclosure of the timing of expected collections 


provides investors with meaningful liquidity and risk infor- 
mation. 


Proc be noted that the amendment is not directed at 
tems which are ‘‘unbilled’’ at the balance sheet date merely 
because the necessary paperwork has not been processed 


in accordance with the normal operation of a billing system. 
Such items would generally be considered ‘‘billable” for 
purposes of this Rule. 


Paragraph (g). Many commentators argued that the -pro- 
posed amendment was too broad since it would require 
the disclosure of amounts which could be determined with 
reasonable certainty under express contractual escalation 
or change order clauses and which would be virtually as- 
sured of realization. The Commission has concluded that 
amounts due under routine change orders and escalation 
features commonly found in the terms of contracts are 
typically not subject to such uncertainty that separate dis- 
closure is required. On the other hand, it believes that 
disclosure is necessary when amounts are recorded which 
are not reasonably determinable under the specific terms 
of existing contracts. Accordingly, the text of this rule 

has been amended to require disclosure where the amounts 
included in receivables whether billed or unbilled, are 
either claims or other similar items subject to uncertainty 
concerning their determination or ultimate realization. 


Several commentators questioned the meaning of the term 
“components” as used in the requirement for footnote 
disclosure of the principal items comprising the aggregate 
of claims and other similar items subject to uncertainties. 
In response, the Commission has used the terms “nature 
and status’ to more accurately reflect its intentions and 
has expanded the attached Exhibit to provide examples of 
disclosure envisioned by these terms. 


Comments on Disclosure of Inventories - Rule 5-02.6 


Paragraph (b). \n response to numerous comments, this 
amendment has been modified in several significant ways. 
First, in recognition of the recently adopted Statement of 
Financial Accounting Standards No. 2, the Commission 
has deleted the requirements for disclosure of the amounts 
of research and development costs incurred during the 
period or remaining in inventory. Compliance with that 
Statement will obviate the need for the disclosure of these 
amounts. However, the amendment still contemplates a 
description of such costs being carried in inventory in com- 
pliance with the new Statement. 


Second, the Commission recognizes that some registrants 
may find it impracticable to determine the actual amount 
of general and administrative costs remaining in inventory 
at the balance sheet dates. However, the Commission be- 
lieves that registrants can provide reasonable estimates 

of such remaining costs determined, for example, on the 
assumption that costs related to a particular contract or 
program have been removed from inventory on a basis 
proportional to the totals of the various cost elements 
expected to be charged to cost of sales for that contract or 
program. The assumptions used to develop these estimates 
should be described in a note to the financial statements. 


Third, the Commission expects that the description of the 
cost elements included in inventory will appropriately dis- 
close the existence of items not typically included in 
inventoried costs in a usual manufacturing operation. 
Described items may include, for example, retained costs 
representing the excess of manufacturing or production costs 
over the amounts charged to costs of sales for delivered 
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or in-process units, initial tooling and other deferred 
start-up costs, general and administrative costs, or research 
and development under contractual arrangements. In gener- 
al, the Commission believes that the accounting treatment 
of such costs is sufficiently unique to warrant the disclo- 
sure of their existence and, to the extent noted below, 
their magnitude. 


Paragraph (c). This paragraph contains the last sentence of 
Rule 5-02.6(b) as it existed prior to the amendments 
adopted in this release. However, the requirements of this 
paragraph may be amended by the proposal published in 
Securities Act Release No. 5427. Comments on that pro- 
posal are still being considered. 


Paragraph (d). Numerous commentators pointed out that 
the pre .d definition would include supply or service 
contra <pected to be in process for more than one year 
even though such contracts may not involve the unique 
risk and liquidity characteristics associated with long- 

term manufacturing and construction contracts or programs. 
The Commission believes that the proposed definition was 
susceptible to an overly broad interpretation. Consequent- 
ly, the Commission has modified the definition to deal ex- 
plicitly with all contracts or programs accounted for on 
either a percentage of completion or a completed contract 
basis provided that any such contract or program has asso- 
ciated with it material amounts of inventories or unbilled 
receivables and has been or is expected to be performed 
over a period of more than twelve months. 


Paragraph (d)(i). Many commentators argued that the 
amounts reported under this proposed amendment would 
not be mutually exclusive from the amounts reported 
under subparagraph (iii). To eliminate this problem, the 
Commission has modified proposed subparagraphs (i) and 
(iii) and now deals with these matters in one subparagraph 
which requires disclosure of (1) the aggregate amount of 
(a) manufacturing or production costs which have been 
carried forward under a “learning curve” concept and (b) 
any related costs which have been deferred for allocation 
to future production, and (2) the portion of such aggre- 
gate amount which would not be absorbed in cost of sales 
based on existing firm orders. The amendment also calls 
for the isolation of the cost elements included in the costs 
carried forward if it is practicable for the registrant to pro- 
vide this detail. The Commission believes that these dis- 
closures will provide investors with meaningful information 
concerning the nature of costs accumulated in inventories. 


Paragraph (d)(ii). Many of the comments noted above 
under proposed Rule 5-02.3(g) were also directed to this 
amendment. The Commission has modified this subparagraph 
to reflect those comments. This amendment recognizes that 
certain registrants classify amounts representing claims or 
other similar items subject to uncertainties as inventories 
rather than as receivables reportable under Rule 5-02.3(g). 
Regardless of where such amounts are classified, the Com- 
mission believes that material amounts must be disclosed 
together with an appropriate description of the nature and 
status of the principal items comprising such amounts. In 
this connection, the Commission has expanded the 
accompanying Exhibit to provide helpful examples of the 
type of disclosure envisioned by this Rule. 
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Paragraph (d)(v). Numerous commentators expressed the 
view that the concept of “‘title’”’ is fraught with substanti 
difficulties of legal interpretation and that in any event 

it would be unduly burdensome to attempt such an analysis 
of the items included in inventory. The Commission accepts 
these comments and accordingly has deleted this proposal. 


The subject rules, as amended herein, apply to disclosure in 
financial statements filed with the Commission. Registrants 
and their independent public accountants must make the 
determination as to what information regarding such matters 
is required to constitute satisfactory financial statement dis- 
closure under generally accepted accounting principles. 


B. AMENDMENTS 


Rules 5-02.3 and 5-02.6 of Regulation S-X are amended as 
follows (amendments in italics) 


Rule 5-02.3. Accounts and notes receivable. -- 
(a) through (d) (No change) 


(e) If receivables include amounts representing balances 
billed but not paid by customers under retainage provisions 
in contracts, state the amount thereof either in the balance 
sheet or in a note to the financial statements. In addition, 
state the amounts, if any expected to be collected after one 
year. If practicable, state by years when the amounts are ex: 
pected to be collected. 


(f) If receivables include amounts (other than amounts r 
portable under paragraph (g) below) representing the rool 
nized sales value of performance under long-term contracts 
(see Rule 5-02.6(d)) and such amounts had not been billed 
and were not billable to customers at the date of the balance 
sheet, state separately in the balance sheet or in a note 

to the financial statements, the amount thereof and include 
a general description of the prerequisites for billing. In addi- 
tion, state the amount, if any, expected to be collected 
after one year. 


(g) If receivables include amounts under long-term con- 
tracts (see Rule 5-02.6(d)), whether billed or unbilled, repre 
senting claims or other similar items subject to uncertainty 
concerning their determination or ultimate realization, staté 
separately in the balance sheet or in a note to the financial 
statements, the amount thereof and include a description 
of the nature and status of the principal items comprising 
such amount. In addition, state the amount, if any, expected 
to be collected after one year. 


Rule 5-02.6. Inventories.--(a) State separately here, or ina 
note referred to herein, if practicable, the major classes of 
inventory such as (1) finished goods; (2) inventoried costs | 
relating to long-term contracts or programs (see (d) below 
and Rule 3-11); (3) work in process (see Rule 3-11); (4) 
raw materials; and (5) supplies. 


(b) The basis of determining the amounts shall be stated. 
amounts, describe the method of determining cost. This 


cription shall include the nature of the cost elements in- 
cluded in inventory. 


If “cost” is used to determine any portion of the ao | 
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Items 


If “market” is used to determine any portion of the inven- (iii) The amount of progress payments netted against inven- 
y amounts, describe the method of determining “‘mar- tory at the date of the balance sheet. 
” if other than current replacement cost. 


The method by which amounts are removed from inven- 





* 7 . 7 * 


tory (e.9., “average cost,” “first-in, first out,” “last-in The amendments to Regualtion S-X have been adopted pur- 
otha “pestemnted average cost per unit”) shall py suant to authority conferred on the Commission by the 
dented If the estimated average cost per unit is used Securities Act of 1933, particularly Sections 6, 7, 8, 10 and 
sags : : 19(a) thereof and the Securities Exchange Act of 1934, par- 
asa basis to determine amounts removed from inventory ticularly Sections 12, 13, 15(d) and 23(a) thereof 
under a total program or similar basis of accounting, the y iia ; 
principal assumptions (including, where meaningful, the Th . : 
; , . e above amendments to Regulation S-X shall be applicable 
8 | aggregate number of units expected m4 be delivered under to financial statements for idles ending on or prt ~mroeng 
the program, the number of units delivered to date and the ber 20, 1974. Such disclosure is recommended but not re- 
number of units on order) shall be disclosed. quired for financial statements for fiscal periods ending 
lf any general and administrative costs are charged to in- Prior to December 20, 1974. 


ventory, state in a note to the financial statements the 
aggregate amount of the general and administrative costs 
incurred in each period and the actual or estimated 


By the Commission. 


amount remaining in inventory at the date of each bal- George A. Fitzsimmons 
Secretary 
ance sheet. 
(c) If the LIFO inventory method is used, the excess of , eee Exchange 
replacement or current cost over stated LIFO value shall, : , ‘ , 
if material, be stated parenthetically or in a note to the : 2/ Securities Act Release No. 5492, Securities Exchange 
$ financial statements. (Note: Paragraph (c) as proposed in Act Release No. 10775, May 6, 1974 
: Securities Act Release 5427 would modify this require- ; , y% P 
ment. Comments on that proposal continue under con- 
. : 
: sideration.) C. EXHIBIT 


(d) For purposes of Rules 5-02.3 and 5-02.6, long-term ; . ; } . 
: . The following hypothetical example is furnished to illus- 
ontracts or programs include (1) all contracts or programs - : é 
‘ : : trate the character and detail of the disclosures which might 
r which gross profits are recognized on a percentage-of- 


bi ; 4 P be furnished in response to Rules 5-02.3 and 5-02.6 of 
Wmpletion method of accounting or any variant thereof Regulation S-X as amended by the accompanying release 
; ‘ : - S j 
(e.g., delivered unit, cost to cost, physical completion) The illustration is provided to assist in understanding and 
and (2) any contracts or programs accounted for ona 
ce 


evaluating the amendments. 





completed contract basis of accounting where, in either 
case, the contracts or programs have associated with them 
material amounts of inventories or unbilled receivables 


* - . * * * * 


i+ | and where such contracts or programs have been or are XYZ Company and Subsidiaries Consolidated Balance Sheets 
expected to be performed over a period of more than at December 31, 
twelve months. Contracts or programs of shorter duration 
may also be included, if deemed appropriate. 1974 1973 
ue For all long-term contracts or programs, the following in- ASSETS (000 omitted) 
y formation, if applicable, shall be stated in a note to the 
¥ financial statements: CURRENT ASSETS: 
(i) The aggregate amount of manufacturing or production Cash $ 438 $ 627 
costs and any related deferred costs (e.g., initial tooling Accounts receivable: 
t@| costs) which exceeds the aggregate estimated cost of all Trade and other receivables, 
in-process and delivered units on the basis of the estimated net of allowance for uncollectible 
average cost of all units expected to be produced under accounts of $38,000 in 1974 and 
1a long-term contracts and programs not yet complete, as $36,000 in 1973 2,846 2,396 
well as that portion of such amount which would not be Long-term contracts and programs 
s absorbed in cost of sales based on existing firm orders at (notes 1 and 2) 18,985 19,036 





the latest balance sheet date. In addition, if practicable, 
disclose the amount of deferred costs by type of cost 


agape ; Total ivabl 21,831 21,432 
e.g., initial tooling, deferred production, etc.). a ee 


» : - Inventories and costs relating to 
(ii) The aggregate amount representing claims or other long-term contracts and programs 


| Similar items subject to uncertainty concerning their in process, net of progress pay- 
Mad termination or ultimate realization, and include a ments (notes 1 and 3) 6,278 6,257 
SR) \eescription of the nature and status of the principal 


“he Prepaid expenses 46 27 
Items comprising such aggregate amount. ‘ 
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Total current assets $28,593 $28,343 





Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 


Revenue Recognition. Sales of commercial products under 
long-term contracts and programs are recognized in the 
accounts as deliveries are made. The estimated sales value 
of performance under Government fixed-price and fixed- 
price incentive contracts in process is recognized under 
the percentage of completion method of accounting 
whereunder the estimated sales value is determined on 

the basis of physical completion to date (the total contract 
amount multiplied by percent of performance to date less 
sales value recognized in previous periods) and costs (in- 
cluding general and administrative, except as described be- 
low) are expensed as incurred. Sales under cost-reimburse- 
ment contracts are recorded as costs are incurred and in- 
clude estimated earned fees in the proportion that costs 
incurred to date bear to total estimated costs. The fees 
under certain Government contracts may be increased or 
decreased in accordance with cost or performance incen- 
tive provisions which measure actual performance against 
established targets or other criteria. Such incentive fee 
awards or penalties are included in sales at the time the 
amounts can be determined reasonably. 


Inventories. \nventories, other than inventoried costs re- 
lating to long-term contracts and programs, are stated at 
the lower of cost (principally first-in, first-out) or market. 
inventoried costs relating to long-term contracts and pro- 
grams are stated at the actual production cost, including 
factory overhead, initial tooling and other related non-re- 
curring costs, incurred to date reduced by amounts identi- 
fied with revenue recognized on units delivered or progress 
completed. General and administrative costs applicable to 
cost-plus Government contracts are also included in inven- 
tories. Inventoried costs relating to long-term contracts 
and programs are reduced by charging any amounts in ex- 
cess of estimated realizable value to cost of sales. The costs 
attributed to units delivered under long-term commercial 
contracts and programs are based on the estimated average 
cost of all units expected to be produced and are deter- 
mined under the learning curve concept which anticipates 
a predictable decrease in unit costs as tasks and production 
techniques become more efficient through repetition. 


In accordance with industry practice, inventories include 
amounts relating to contracts and programs having pro- 
duction cycles longer than one year and a portion thereof 
will not be realized within one year. 


NOTE 2- ACCOUNTS RECEIVABLE 


The following tabulation shows the component elements of 


accounts receivable from long-term contracts and programs: 


1974 1973 
(000 omitted) 
U. S. Government: 
Amounts billed $ 7,136 $ 6,532 
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1974 1973 
Recoverable costs and y 
accrued profit on 
progress completed - 
not billed $ 4,173 $ 3,791 
Unrecovered costs and esti- 
mated profits subject to 
future negotiation - not 
billed ___ 1,468 1,735 Con 
12,777 12,058 L 
n 
Commercial Customers: Vv 
Amounts billed 1,937 3,442 p 
Recoverable costs and 
accrued profit on units 
delivered - not billed 1,293 364 NOT 
Retainage, due upon com- Inve 
pletion of contracts 2,441 2,279 trac! 
Unrecovered costs and esti- 
mated profits subject to 
future negotiation - not 
billed 537 893 
$18,985 $19,036 F 
The balances billed but not paid by customers pursuant to : 
retainage provisions in construction contracts will be due P ) 
upon completion of the contracts and acceptance by the >: 
owner. Based on the Company’s experience with similar te 
contracts in recent years, the retention balances at Decem- 





ber 31, 1974 are expected to be collected as follows: \ 
$270,000 in 1975, $845,000 in 1976 and the balance in 
1977. 


R 
Recoverable costs and accrued profit not billed comprise S 
principally amounts of revenue recognized on contracts 
for which billings had not been presented to the contract 
owners because the amounts were not billable at balance 
sheet date. It is anticipated such unbilled amounts receivabie D 
from the U. S. Government at December 31, 1974 will be re 
billed over the next 60 days as units are delivered. The un- tr 
billed accounts receivable applicable to commercial custom 
ers are billable upon completion of performance tests which 
are expected to be completed in September 1975. Th 
2: 
Unrecovered costs and estimated profits subject to future In in} 
negotiation, the principal amount of which is expected to 
be filled and collected within one year, consist of the 
following elements: 
1974 1973 
(000 omitted) P 
ct 
U. S. Government Contracts: c 
Excess of estimated or pro- : 
S 


posed over provisional price $ 190 $ 157 ) 














1974 1973 
U Amounts claimed for incre- 
mental costs arising from 
customer occasioned con- 
tract delays $1,278 $1,578 
1,468 1,735 
Commercial Contracts: 
Unrecovered costs and esti- 
mated profit relating to 
work not specified in ex- 
press contract provisions 537 893 
$2,005 $2,628 








NOTE 3- INVENTORIES 


Investories and inventoried costs relating to long-term con- 
tracts and programs are classified as follows: 


December 31, 

















1974 1973 
(000 omitted) 
Finished goods $3,562 $3,435 
Inventoried costs relating to 
‘ long-term contracts and pro- 
{@® grams, net of amounts attri- 
by \W buted to revenues recognized 
to date 2,552 2,638 
Work in process 738 947 
Raw materials 453 383 
Supplies 112 71 
7,417 7,474 
bie Deduct progress payments 
related to long-term con- 
tracts and programs 1,139 1,217 
m $6.278 $6,257 





The following tabulation shows the cost elements included 
in inventoried costs related to long-term contracts: 


December 31, 
1974 1973 


(000 omitted) 





Production costs of goods 


| Currently in process $1,184 $ 960 
} 
Excess of production cost 
of delivered units over the 
estimated average cost of 
0 9: units expected to be 
\W produced 647 893 











1974 1973 
Unrecovered costs subject 
to future negotiation $ 280 310 
General and administrative 
costs 260 270 
Initial tooling and other 
non-recurring costs 181 205 
$2,552 $2,638 








The inventoried costs relating to long-term contracts and 
programs includes unrecovered costs of $280,000 and 
$310,000 at December 31, 1974 and 1973, respectively, 
which are subject to future determination through nego- 
tiation or other procedures not complete at balance sheet 
dates. Of such amounts, $260,000 and $280,000 are in 
respect to contracts under which all goods have been de- 
livered at December 31, 1974 and 1973, respectively. The 
unrecovered amount at December 31, 1973 consisted of 
three items, one of which was settled during 1974. The 
amount remaining at December 31, 1974 is represented 
principally by a claim asserted against a customer for 
amounts incurred as a result of faulty materials furnished 
by the customer which in turn caused delays in perform- 
ance under the contract. In the opinion of management 
these costs will be recovered by contract modification or 
litigation. It is expected that the negotiations which are 
being conducted currently with the customer, will be 
successfully concluded during the next twelve months. 

If this expectation is not realized, the matter will be re- 
ferred to the Armed Services Board of Contract Appeals, 
with the consequence that settlement could be delayed 
for an indeterminate period. 


The actual per unit production cost of the NX-4C aircraft 
produced during the most recent fiscal year was less than 
the estimated average per unit cost of all units expected 
to be produced under the program. Prior to 1974, the 
Company’s NX-4C commercial aircraft program was in 
the early high cost period. During the initial years of 

the program, the cost of units produced exceeded the 
sales price of the delivered units and the estimated aver- 
age unit cost of all units to be produced under the pro- 
gram. At December 31, 1974, inventories included costs 
of $647,000 representing the excess of costs incurred over 
estimated average costs per aircraft for the 117 aircraft 
delivered through the year end. The estimated average 
unit cost is predicated on the assumption that 250 planes 
will be produced and that production costs (principally 
labor and materials) will decrease as the project matures 
and efficiencies associated with increased volume, improved 
production techniques and the performance of repetitive 
tasks (the learning curve concept) are realized. (Note: The 
amount by which the production costs of the equivalent 
finished units in process at the date of the latest balance 
sheet exceeds the cost of such units on the basis of the 
estimated average unit cost of all units expected to be 
produced under the program should be stated. Since, as 
stated above, the actual per unit production cost is cur- 
rently less than the estimated average per unit cost of all 
units expected to be produced under the program, no such 
excess is assumed in this example.) 
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Recovery of the deferred production, initial tooling and re- 
lated non-recurring costs is dependent on the number of 
aircraft ultimately sold and actual selling prices and pro- 
duction costs associated with future transactions. Sales 
significantly under estimates or costs significantly over 
estimates could result in the realization of substantial 
losses on the program in future years. Realization of ap- 
proximately $421,000 of the gross commercial aircraft 
inventories at December 31, 1974 is dependent on re- 
ceipt of future firm orders. 


Based on studies made by and on behalf of the Company, 
management believes there exists for this aircraft a mar- 
ket for over 250 units, including deliverires to date, with 
production and deliveries continuing at a normal rate to 
at least 1980. At December 31, 1974, 117 aircraft had 
been delivered under the program, and the backlog in- 
cluded 64 firm unfilled orders and options for 43 units. 


The aggregate amounts of general and administrative costs 
incurred during 1974 and 1973 were $2,251,000 and 
$2,238,000, respectively. As stated in Note 1, the Com- 
pany allocates general and administrative costs to certain 
types of Government contracts. The amounts of general 
and administrative costs remaining in inventories at De- 
cember 31, 1974 and 1973 are estimated at $260,000 
and $270,000, respectively. Such estimates assume that 
costs have been removed from inventories on a basis 
proportional to the amounts of each cost element ex- 
pected to be charged to cost of sales. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11105/November 15, 1974 


Admin. Proc. File No. 3-4455 
In the Matter of 


GEORGE MAZUR 
3136 Lydia Lane 
Bellmore, New York 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTION 


George Mazur, who was a registered representative with a 
registered broker-dealer (“registrant’’), failed to answer the 
order that instituted these proceedings with respect to 
him. 1/ 


On the basis of that order, it is therefore found that, 
during the period from about January 1 to March 26, 
1973, Mazur willfully violated and willfully aided and 
abetted violations of Section 10(b) of the Securities Ex- 
change Act and Rule 10b-5 thereunder in that he par- 
ticipated in a manipulative scheme involving the com- 
mon stock of Kolpak Industries, Inc. Mazur effected 
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transactions designed to influence the market for the stock pur 
artificially and create the false appearance of an active maga n 
ket. In addition, he made materia! misstatements to pur- 4 n 
chasers and prospective purchasers concerning the existence OV 








of a bona fide independent market for the stock, the vest 
amount of stock available for sale, prospective increases tior 
in its price, the failure of registrant to execute Kolpak 
sell orders for customers, and purchases of Kolpak stock On 
for customers without authorization. 2/ sett 
In view of the foregoing, it is in the public interest to bar 4 
Mazur from association with any broker or dealer. Sec’ 
und 
Accordingly, 1T 1S ORDERED that George Mazur be, and 
he hereby is, barred from being associated with any broker a. | 
or dealer. mer 
For the Commission, by the Office of Opinions and Re- b. | 
view, pursuant to delegated authority. shar 
tran 
George A. Fitzsimmons 
Secretary c. [ 
whi 
1/ Rule 7(e) of the Commission’s Rules of Practice pro- wer 
vides that a party’s failure to file an answer as required 
shall be deemed a default and that the Commission may, d. | 
in such circumstances, determine the proceedings, the allega acc¢ 
tions of which may be deemed to be true as to such party. recc 
2/ The findings herein are not binding on any other re- - 
spondent named in these proceedings. to N 
apf t 
49: 
Wa 
a. F 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 11106/November 15, 1974 b. | 
197 
INVESTMENT ADVISERS ACT OF 1940 
Release No. 432/November 15, 1974 c. | 
| Con 
Admin. Proc. File No. 3-4503 
d. | 
In the Matter of that 
kee 
LAWRENCE GEORGE BROWN 
(8-17576) ; ae 
Jun 
LAWRENCE GEORGE BROWN Sect 
doing business as ther 
ADVANCED INVESTOR SERVICES | neti 
3285 Old Route 395 North 
Carson City, Nevada 4[ 
Bro\ 
(801-6451) Exc! 
ther 
FINDINGS AND ORDER IMPOSING REMEDIAL perr 
SANCTION SeCU 
Ness 
In these proceedings pursuant to the Securities Exchange thei: 


and Investment Advisers Acts, Lawrence George Brown, 

a registered broker-dealer and also a registered investment 5. [ 
adviser, has submitted an offer of settlement which the | g. 
Commission has determined to accept. Solely for the * Act 





purpose of these proceedings and without admitting or 
@denying the allegations in the order for proceedings, Brown 
Berson to findings of misconduct as alleged in that order, 
to withdrawal of his registration as a broker-dealer and in- 
vestment adviser, and to the imposition of a specified sanc- 
tion. 


On the basis of the order for proceedings and the offer of 
settlement, it is found that: 


1. Brown, as an investment adviser, willfully violated 
Section 206 of the Advisers Act and Rule 206(4) there- 
under in that he: 


a. Falsely represented that he was an experienced invest- 
ment manager; 


b. Failed to disclose that, commencing June 9, 1973, he 
shares in commissions charged by the broker executing 
transactions on behalf of his advisory clients; 


c. Distributed advertisements during 1971 and 1972 
which referred to specific past recommendations which 
were or would have been profitable; and 


d. Failed to segregate clients’ funds in a separate bank 
account during 1971 and 1972, and to maintain proper 
records with respect thereto. 


2. For various periods of time from October 24, 1972 

to May 31, 1974, Brown willfully violated Section 204 

of the Advisers Act and Rule 204-2(a) thereunder, and 
7 Peon 17(a) of the Exchange Act and Rules 17a-3(a), 
\W7a-4, 17a-5, and 17a-11 thereunder, in that he: 





a. Failed to comply with record-keeping requirements; 


b. Failed to file a report of his financial condition for 
1973; 


c. Failed to allow an examination of his records by the 
Commission; and 


d. Failed to give telegraphic notice to the Commission 
that he was in violation of net capital and record- 
keeping requirements. 


3. On at least three occasions during the period from 

| June 9, 1973 to May 31, 1974, Brown willfully violated 
Section 15(c)(3) of the Exchange Act and Rule 15c3-1 
thereunder in that he effected transactions while his 
net capital was less than $5,000. 


4. During the period from June 9, 1973 to May 31, 1974, 
| Brown willfully violated Sections 8(c) and 15(c)(2) of the 

Exchange Act and Rules 8c-1(a)(3) and 15c2-1(a) (3) 
thereunder in that he hypothecated, or arranged for or 
permitted the continued hypothecation of, customers’ 
securities for a sum in excess of the aggregate indebted- 
ness of all customers with respect to securities carried for 
their accounts. 

| 6. During the period from June 9 to November 18, 1973, 

0 Grove willfully violated Section 15(c)(1) of the Exchange 
Act and Rule 15c1-4 thereunder in that he failed to give 


customers, at or prior to the completion of their transac- 
tions, written notice of the capacity in which he had acted, 
and when acting as agent, the source and amount of any 
remuneration received by him and other specified informa- 
tion. 


6. On May 10, 1973, Brown willfully violated Section 15(b)(1) 
of the Exchange Act and Rule 15b1-2 thereunder by filing a 
false and misleading statement of financial condition as part 

of his application for registration as a broker-dealer. 


7. During the period from October 24, 1972 to May 31, 
1974, Brown willfully violated Section 204 of the Advisers 
Act and Rule 204-1(b) thereunder by failing to file promptly 
an amendment on Form ADV to reflect his handling of 
accounts on a discretionary basis, his custody of clients’ 
funds and his engaging in business as a registered broker- 
dealer. 


In view of the foregoing, it is in the public interest to impose 
the sanction consented to in the offer of settlement. 


Accordingly, 1T 1S ORDERED that the registrations of 
Lawrence George Brown as a broker and dealer, and as 

an investment adviser doing business as Advanced Investor 
Services, be, and they hereby are, withdrawn; and it is 
further 


ORDERED that Lawrence George Brown be, and he hereby 
is, barred from association with any broker, dealer or 
investment adviser, and prohibited from serving or acting 

as an employee, officer, director, member of an advisory 
board, investment adviser or depositor of, or principal 
underwriter for, a registered investment company. 


For the Commission, by the Office of Opinions and Review, 


pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11107/November 15, 1974 


The Securities and Exchange Commission announced pur- 
suant to Sections 15(c)(5) and 19(a)(4) of the Securities 
Exchange Act of 1934 the temporary suspension of ex- 
change and over-the-counter trading in all securities of 
|-T-E Imperial Corp., a Delaware corporation located in 
Philadelphia, Pennsylvania, for a ten-day period com- 
mencing at 12:55 p.m. (EST) on November 15, 1974 and 
continuing through midnight (EST) on November 24, 
1974. 


The suspension was initiated because of questions which 
have arisen regarding the recent market activity in the se- 
curities of |-T-E Imperial Corp. 


The Commission cuations broker-dealers, shareholders and 


prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
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available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 


fact that, pursuant to Rule 15c2-11 under the Exchange Act, 


at the termination of the suspension, no quotation may be 
entered unless and until they have strictly complied with 

all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediate 
ly contact the staff of the Securities and Exchange Commis- 
sion, Division of Enforcement in Washington, D. C. If any 
broker or dealer is uncertain as to what is required by Rule 
15c2-11, he shoul: .efrain from entering quotations relating 
to the securities i:: question until such time as he has fam- 
iliarized himself with said rule and is certain that all of 

its provisions have been met. If any broker or dealer enters 


any quc on which is in violation of said rule, the Com- 
mission will consider the need for prompt enforcement 
action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11108/November 20, 1974 


The Securities and Exchange Commission has ordered the 
institution of administrative proceedings under the Securi- 
ties Exchange Act of 1934 involving Klee & Company, Inc., 
a Cleveland, Ohio broker-dealer; Jay Walter Klee, President; 
Clayton William Klee, Treasurer; and Frank Allan Hasman, 
Vice President, Secretary and Director. 


The proceedings are based on allegations of the Commis- 
sion’s staff that respondents violated the net capital, book- 
keeping, supplemental financial reporting and broker- 
dealer registration amending requirements of the Federal 
securities laws. 


A hearing will be scheduled to take evidence on the staff 
charges and afford Respondents an opportunity to offer 
any defenses. The purpose of the hearing is to determine 
whether the allegations are true, if so, whether any action 
of a remedial nature is necessary or appropriate in the pub- 
lic interest. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11109/November 21, 1974 


See Securities Act Release No. 5541/November 12, 1974. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11110/November 21, 1974 


See Securities Act Release No. 5542/November 21, 1974. 
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SECURITIES EXCHANGE ACT OF 1934 ’ 
Release No. 11111/November 20, 1974 "y ( 0 
n 
The Securities and Exchange Commission announced pur- the 
suant to Sections 15(c)(5) and 19(a)(4) of the Securities de: 
Exchange Act of 1934 (‘Exchange Act’’) the temporary 50 
suspension of exchange and over-the-counter trading in all to 
securities of American Telephone & Telegraph Co. (‘’A.T. fer 
& T.""), a New York corporation located in New York, Iss 
commencing at 3:00 p.m. (EST) on November 20, 1974 = 
and terminating at 10:00 a.m. (EST) on November 21, 1974 Ob 
The suspension of A.T.&T. was initiated pending an ie 
announcement. = 
sto 
The Commission cautions broker-dealers, shareholders and ot 
prospective purchasers that they should consider carefully div 
the foregoing information along with all other currently by 
available information and any information subsequently 
issued by the company. Oh 
rec 
Furthermore, brokers and dealers should be alert to the we 
fact that, pursuant to Rule 15c2-11 under the Exchange ue 
Act, at the termination of the suspension, no quotation sete 
may be entered unless and until they have strictly com- = 
plied with all of the provisions of said rule. If any broker of 
or dealer has any questions as to whether or not he has the 
complied with said rule, he should not enter any quotation ye 
but immediately contact the staff of the Securities and Ex- ; om 
change Commission, Division of Enforcement in Washing- ye 
ton, D. C. If any broker or dealer is uncertain as to what = 
is required by Rule 15c2-11, he should refrain from enter-ge| 
ing quotations relating to the securities in question until oO 
such time as he has familiarized himself with said rule and ™ 
is certain that all of its provisions have been met. If any rs 
broker or dealer enters any quotation which is in viola- 
tion of said rule, the Commission will consider the need rs 
for prompt enforcement action. 
Oh 
sto 
| dat 
anr 
fur 
HOLDING COMPANY ACT | tio 
pri 
Pro 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 | _ trit 
Release No. 18658/November 15, 1974 she 
ant 
In the Matter of De 
the 
OHIO POWER COMPANY red 
2 Broadway 
New York, New York 10004 | Iti 
jur' 
(70-5549) tha 
oth 


NOTICE OF PROPOSED ISSUE AND SALE OF PREFERRE] pso 
STOCK BY SUBSIDIARY COMPANY AND REQUEST FOR} Oh 
EXCEPTION FROM COMPETITIVE BIDDING sup 


NOTICE IS HEREBY GIVEN that Ohio Power Company | ro 
(“Ohio”), an electric utility subsidiary company of Ameri- ma 
can Electric Power Company, Inc. (‘“AEP’’), a registered tha 
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Molding company, has filed an application-declaration, and 
n amendment thereto, with this Commission pursuant to 
the Public Utility Holding Company Act of 1935 (““Act’’), 
designating Sections 6(b) and 12(c) of the Act and Rules 
50(a)(5) and 100(a) promulgated thereunder as applicable 
to the proposed transactions. All interested persons are re- 
ferred to the application-declaration, as amended, which 

is summarized below, for a complete statement of the pro- 
posed transactions. 


Ohio proposes to issue and sell up to 300,000 shares of a 
new series of its cumulative preferred stock, par value $100 
per share (“stock’’). Ohio proposes that the price of the 
stock, the terms of a sinking fund and optional redemption 
prices, the exact number of shares of the stock and any 
dividend rate on the stock to be sold will be determined 

by negotiation, as explained further below. 


Ohio requests an exception from the competitive bidding 
requirements of Rule 50 under the Act pursuant to Sec- 
tion (a)(5) thereof. As reasons for the requested excep- 
tion, Ohio states that recent events tend to establish there 
is neither sufficient market or underwriter capacity to sup- 
port competing underwriters’ offers for a substantial issue 
of utility company preferred stock. It is further stated 
that negotiated sales and private placements of securities, 
as opposed to competitive bidding, permit last minute 
changes in the amount and/or timing of the preferred 

stock offering, such changes sometimes being compelled by 
market conditions. 


yr light of such circumstances and market conditions, Ohio 

requests authority to discuss a public offering of the stock 
with prospective underwriters. Upon the conclusion of such 
discussions, Ohio proposes to select a financing arrange- 
ment which, in the view of Ohio, will result in the sale of 
the stock on reasonable terms. 


Ohio states that during the course of negotiations to sell the 


stock, it may become necessary to make provision for a man- 


datory sinking fund to retire a certain number of shares 
annually. Ohio requests authority to institute such a sinking 
fund. It is also stated that there may be an optional redemp- 
tion price for the stock which will be maintained at a certain 
price level for up to a ten year period. 


Proceeds of the sale of the stock and the cash capital con- 
tributions will be applied to the payment of unsecured 
short-term indebtedness of Ohio. It is stated that Ohio 
anticipates it will have short-term debt outstanding in mid- 
December, 1974 of approximately $150,000,000, prior to 
the application of any proceeds of the sale of the stock to 
reduce such debt. 


It is stated that The Public Utilities Commission of Ohio has 
jurisdiction over the proposed issue and sale of the stock and 
that no other state commission and no federal commission, 
other than this Commission, has jurisdiction over the pro- 
psoed transactions. Fees and expenses to be incurred by 

Ohio in connection with the proposed transactions will be 
supplied by amendment. 


NQhotice IS FURTHER GIVEN that any interested person 


may, not later than December 5, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 










































his interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration, as 
amended, which he desires to controvert; or he may re- 
quest that he be notified if the Commission should order 

a hearing thereon. Any such request should be addressed: 
Secretary, Securities and Exchange Commission, Washing- 
ton, D. C. 20549. A copy of such request should be served 
personally or by mail (air mail if the person being served 

is located more than 500 miles from the point of mailing) 
upon the applicant-declarant at the above-stated address, 
and proof of service (by affidavit or, in case of an attorney 
at law, by certificate) should be filed with the request. At 
any time after said date, the application-declaration, as 
amended, or as it may be further amended, may be granted 
and permitted to become effective as provided in Rule 23 
of the General Rules and Regulations promulgated under 
the Act, or the Commission may grant exemption from 
such rules as provided in Rules 20(a) and 100 thereof or 
take such other action as it may deem appropriate. Persons 
who request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18659/November 15, 1974 


In the Matter of 


COLUMBIA COAL GASIFICATION CORPORATION 
COLUMBIA GAS TRANSMISSION CORPORATION 
20 Montchanin Road 

Wilmington, Delaware 19807 


(70-5547) 
NOTICE OF TRANSFER OF LEASEHOLD INTEREST 


NOTICE IS HEREBY GIVEN, that Columbia Coal Gasifica- 
tion Corporation (“Coal Gasification’’) and Columbia Gas 
Transmission Corporation (“Transmission”), both wholly- 
owned non-utility subsidiary companies of The Columbia 
Gas System, Inc., a registered holding company, have jointly 
filed an application-declaration with this Commission pur- 
suant to the Public Utility Holding Company Act of 1935 
(““Act’’), designating Sections 2, 9, 10 and 12 of the Act 
and Rule 43 promulgated thereunder as applicable to the 
following proposed transactions. All interested persons are 
referred to the application-declaration, which is summarized 
below, for a complete description of the transactions. 


Coal Gasification was organized in 1970 as the corporate 
vehicle for the development of synthetic pipeline quality 
gas from coal to augment the System’s natural gas supplies 
(Holding Company Act Release No. 16968, January 18, 
1971). It was stated that Coal Gasification would seek to 
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acquire or develop the essential coal reserves to support 
major coal gasification facilities. 


Since 1916, the System has held 300,000 acres of lands in 
West Virginia, on which extensive gas exploration, develop- 
ment and production has been conducted over the years. 
This acreage, in which the System also owns the coal rights, 
was leased on March 12, 1971, by a predecessor (by merger) 
of Transmission to Coal Gasification. The lease is for an 
initial term of 30 years, and Coal Gasification’s rights 
thereunder are limited to the exploration, development and 
extraction of minable coal underlying the premises. The lease 
obligates Coal Gasification to pay royalties equal to the 
greater of (1) a mir, num royalty of $25,000 per year for 
the first seven years and $200,000 per year thereafter, or 
(2) © cents per ton mined and shipped plus 1.125% of the 
amount which the average sales price realization per ton 
exceed er net ton F.O.B. mines. 


Simultaneously with execution of the lease, Coal Gasifica- 
tion commenced an exploration and core-drilling program 
to evaluate the extent of commercially minable coal in the 
deposits underlying the lease; and in November 1971, a 
report covering the first 60,000-acre block under the lease 
was rendered by John T. Boyd Company, an independent 
firm of consultants retained for that purpose. In a separate 
application-declaration filed by Coal Gasification (File No. 
70-5561), dealing with a proposed definitive coal-mining 
program pursuant to a joint arrangement with non-affiliated 
interests, it is stated that as of May 29, 1974 core-drilling on 
the 60,000 acres reported on by Boyd indicates proven 
underlying reserves of 324,177,000 tons of recoverable 
steam coal, most of it having a low average sulphur content 
of 0.85%. 


It is stated that at the time of execution of the lease, appli- 
cants-declarants regarded the transaction as not subject to 
approval under the Act. Such approval is now sought, particu- 
larly since the lease transaction is intimately related to the 
substantial transactions presently being proposed in File 

No. 70-5561 in connection with the definitive mining pro- 
gram referred to above. 


Fees and expenses which have been incurred by Coal Gasi- 
fication and Transmission in connection with the lease 
transaction are estimated at $7,248, including $3,000 for 
services rendered at cost by Columbia Gas System Service 
Corporation and $1,948 fee to the John T. Boyd Company. 
It is stated that no approval or consent of any regulatory 
body other than this Commission is necessary in connection 
with the lease transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 10, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration which he 
desires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any 
such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. A 
copy of such request should be served personally or by 
mail (air mail if the person being served is located more 
than 500 miles from the point of mailing) upon the appli- 
cants-declarants at the above-stated address, and proof of 
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service (by affidavit or, in case of an attorney at law, by 
certificate) should be filed with the request. At any time 
after said date, the application-declaration, as filed or as 
it may be amended, may be granted and permitted to be- 
come effective as provided in Rule 23 of the General Rules 
and Regulations promulgated under the Act, or the Com- 
mission may grant exemption from such rules as provided 
in Rules 20(a) and 100 thereof or take such other action 
as it may deem appropriate. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive 
any notices and orders issued in this matter, including the 
date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18660/November 15, 1974 


In the Matter of 


THE COLUMBIA GAS SYSTEM, INC. 

COLUMBIA COAL GASIFICATION CORPORATION 
20 Montchanin Road 

Wilmington, Delaware 19807 


¥ 


(70-5561) 


NOTICE OF PROPOSED EXCHANGE OF COAL RESERVES 
WITH NON-AFFILIATE AND JOINT VENTURES FOR 
DEVELOPMENT OF SUCH RESERVES; AND ISSUE AND 
SALE OF SUBSIDIARY’S PROMISSORY NOTES AND 
COMMON STOCK TO PARENT 


NOTICE IS HEREBY GIVEN that the Columbia Gas System 
Inc. (“Columbia”), a registered holding company, and Colum: 
bia Coal Gasification Corporation (‘Coal Gasification”), its 
wholly-owned non-utility subsidiary, have jointly filed an 
application-declaration pursuant to the Public Utility Holding 
Company Act of 1935 (“Act’’), designating Sections 6, 7, 10 
and 12 of the Act and Rules 43, 45, and 50(a)(3) promulgatec 
thereunder as applicable to the following proposed transac- 
tions. All interested persons are referred to the application- 
declaration, which is summarized below, for a complete state 
ment of the proposed transactions. 


Coal Gasification was organized in 1970 as the corporate 
vehicle for the development of synthetic pipeline quality 
gas from coal to augment the System’s natural gas supplies. 
(Holding Company Act Release No. 16968, January 18, 
1971.) It was stated that Coal Gasification would seek to 
acquire or develop coal reserves to support major coal gasi- 
fication facilities. 


In March 1971, Coal Gasification acquired, by lease, all 
mineral rights to approximately 300,000 acres of lands in 
West Virginia (“West Virginia Reserves’’) from Columbia 
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Gas Transmission Company (“’Transmission’’), an associate 


y Transmission and its predecessors in conjunction with 
acquisition of oil and gas rights prior to 1916. Details of 
that transaction are set forth in a companion application- 
declaration filed by Coal Gasification and Transmission 
(File No. 70-5547). 


Gp Tense It is stated that these mineral rights were acquired 


Coal Gasification has engaged independent mining engineers 


and geologists to conduct core drilling and exploration activi- 


ties to evaluate the extent of commercially minable coal in 
the acreage. As of May 1974, approximately 60,000 acres 
have been explored, and the engineers concluded that such 
acreage contains proven reserves of 324,177,000 tons of 
recoverable steam coal, with approximately 233,000,000 
of such amount having an average sulphur content of 
0.85%. 


Coal Gasification states it has entered into agreements sub- 
ject to approval of the Commission with The Carter Oil 
Company (“Carter’’), a subsidiary of Exxon Corporation. 
In substance, the agreements: (a) provide for an exchange 
with Carter (‘‘Exchange Agreement”) of an undivided one- 
half interest in approximately 43,000 surface acres of Coal 
Gasification’s West Virginia Reserves for an undivided one- 
half interest in approximately 35,000 surface acres of 
Carter’s high-sulphur (approximately 2.8%) coal lands in 
Southern Illinois (“Illinois Reserves’); (b) provide for 
utilization of the Illinois Reserves in entirety for gasifica- 
tion feedstock, when it becomes technically and economi- 
cally feasible; and (c) provide for development of the West 
. Virginia Reserves involved in the exchange, whereby Carter's 


bf — Monterey Coal Company, will design, construct 
and operate two deep underground mines, each with an 
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annual capacity of 2.2 million tons of coal. It is anticipated 
that initial commercial production of the West Virginia coal 
from one mine would commence in 1976, reaching design 
capacity in 1978. The transaction contemplates that the 
coal land acreages in which the ownership interests are ex- 
changed will each contain approximately 200 million tons 
of recoverable coal. 


Such agreements would require Coal Gasification to contri- 
bute 50% of the capital required for the development of 
the two mines in the West Virginia Reserves and pay 50% 
of the operating costs. Coal Gasification will own 50% 

of the production of the mines and plans to sell such coal 
under long-term contracts to one or more electric power 
companies or steel companies. It is stated that the trans- 
actions described above were the result of arm’s-length 
bargaining between Coal Gasification and Carter, and that 
the proposed transactions are the most economically ad- 
vantageous way for Columbia to dispose of its share of the 
West Virginia Reserves. Independent mining engineers and 
geologists have opined that the Exchange Agreement be- 
tween Coal Gasification and Carter is a fair and equitable 
arrangement for Coal Gasification. 


In order to effectuate the transactions outlined above, Coal 
Gasification will require approximately $48,000,000 in 
equity capital over the next 6 to 7 years, such amount to 
be raised by the issue and sale of its long-term notes and 


_ stock to Columbia, in the following amounts: 






































































1974-75 $11,000,000 
1976-77 23,000,000 
1978-80 _14,000,000 

Total $48,000,000 


In accordance with the above schedule of financing, Coal 
Gasification proposes to issue and sell, from time to time, 
through December 31, 1975, up to $11,000,000 of its 
securities to Columbia. Such securities will consist either 
of 25-year Installment Promissory Notes (““Notes’’) and 
common stock, par value $25 per share. 


The Notes will be unsecured and non-registered and dated 
the date of their issuance. The principal amounts of each 
of the Notes will be due in 20 equal annual installments, 
payable beginning on March 31st of the fifth year after 
the date of issuance of each Note. Each Note shall be pre- 
payable in whole or in part, and without penalty, at any 
time. Interest is to be paid annually on March 31st and 
September 30th from the date of issuance of the Notes on 
the unpaid principal thereof. The interest rate will be the 
actual cost of money to Columbia with respect to its last 
sale of debentures or Preferred Stock, or both, prior to 
the issuance of said Notes decreased by an amount neces- 
sary in order that the interest rate be a multiple of 1/10 
of 1%. The proportions of Notes and common stock will 
be supplied by amendment. 


Columbia proposes to finance its purchase of the Notes 
and common stock of Coal Gasification from its general 
funds including proceeds of public offerings of its securities 
for financing the overall System capital requirements. 


Fees and expenses which have been or will be incurred by 
Columbia and Coal Gasification in connection with the 
proposed transactions are estimated to aggregate $36,478, 
including legal fees of $5,000 and services of $24,000, at 
cost, by the Columbia Gas System Service Corporation. 


It is stated that no State or Federal commission, other than 
this Commission, has jurisdiction over the proposed transac- 
tions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 10, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said application-declaration which he 
desires to controvert; or he may request that he be 

notified if the Commission should order a hearing thereon. 
Any such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. A 
copy of such request should be served personally or by mail 
(air mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicants-declar- 
ants at the above-stated addresses, and proof of service (by 
affidavit or, in case of an attorney at law, by certificate) 
should be filed with the request. At any time after said date, 
the application-declaration, as filed or as it may be amended, 
may be granted and permitted to become effective as pro- 
vided in Rule 23 of the General Rules and Regulations pro- 
mulgated under the Act, or the Commission may grant 
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exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to whether 
a hearing is ordered will receive any notices and orders issued 
in this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18661/November 18, 1974 


In the Matter of 


SOUTHWESTERN ELECTRIC POWER COMPANY 
Shreveport, Louisiana 71156 


(70-5552) 
SUPPLEMENTAL ORDER CORRECTING ERRORS 


In the order dated October 30, 1974 (Holding Company 
Act Release No. 18636) issued in this proceeding, there 
were errors in the address of the applicant-declarant and 
the proceeding file number. Said address and file number 
should have been as shown above. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18662/November 18, 1974 


In the Matter of 


CENTRAL AND SOUTH WEST CORPORATION 
P. O. Box 1631 
Wilmington, Delaware 19899 


(70-5575) 


NOTICE OF PROPOSED ISSUE AND SALE OF COM- 
MON STOCK 


NOTICE IS HEREBY GIVEN that Central and South West 
Corporation (“C&SW”), a registered holding company, 

has filed a declaration with this Commission pursuant to 
the Public Utility Holding Company Act of 1935 (‘‘Act’’), 
designating Sections 6(a) and 7 of the Act as applicable 

to the proposed transaction. All interested persons are 
referred to the declaration, which is summarized below, 
for a complete statement of the proposed transaction. 
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C&SW proposes to issue and sell up to 4,382,108 shares 
of its authorized and unissued common stock, par value 
$3.50 per share (‘stock’) through a negotiated offering. 
The exact number of shares to be sold will be determined 
by C&SW in light of market conditions at the time of sale. 





| 


On November 7, 1974 (Holding Company Act Release No. 
18646), this Commission announced a temporary suspen- 
sion of the competitive bidding requirements of Rule 50 
under the Act insofar as those requirements apply to sales 








of common stock. This suspension is effective through PUB! 
March:31, 1975. C&SW contemplates selling its stock on Rele 
or about January 30, 1975, and thus the sale will be exempt 

from the competitive bidding requirements. In th 
Proceeds of the sale of the stock, after deducting expenses ALA 
of issue, will be used for the payment of short-term bor- P. 0. 
rowings and for the purchase of additional shares of com- | Birm 
mon stock of three C&SW subsidiary companies, Central 
Power & Light Company (““CP&L’’), Public Service Com- (70-£ 
pany of Oklahoma (‘‘PSO’’) and Southwestern Electric 

Power Company (“SWEPCO”’). C&SW had outstanding NOT 
short-term borrowings of $200,000 at September 30, CHA 
1974. At the time of the expected sale of the stock on SOL! 
January 30, 1975, it is expected that C&SW will have about 
$58,000,000 in outstanding short-term borrowings. C&SW NOT 
anticipates that during the first half of 1975 it will purchase | P@"Y 
about $25,000,000 worth of CP&L common stock, $15, | FT 
000,000 worth of PSO common stock and $10,000,000 — 
worth of SWEPCO common stock. Such purchases will be aeiee 
the subject of additional filings with this Commission. oy 
It is stated that no state commission and no federal com- 3 i 
mission, other than this Commission, has jurisdiction over th 
the proposed transaction. Fees and expenses estimated at plete 
$130,000 are expected to be incurred in connection with Alab: 
the proposed transaction, including legal fees of $38,000 h - 
and accountants’ fees of $15,000. ws 
NOTICE IS FURTHER GIVEN that any interested person PRO! 
may, not later than December 10, 1974, request in writing of Al 
that a hearing be held on such matter stating the nature of | f sh 
his interest, the reasons for such request, and the issues of rn | 
fact or law raised by said declaration which he desires to pee 
controvert; or he may request that he be notified if the wack: 
Commission should order a hearing thereon. Any such re- PRO! 
quest should be addressed: Secretary, Securities and Ex- of th 
change Commission, Washington, D. C. 20549. A copy of ane 
such request should be served personally or by mail (air dies 
mail if the person being served is located more than 500 deter 
miles from the point of mailing) upon the declarant at the dem 
above stated address, and proof of service (by affidavit or, 

in case of an attorney-at-law, by certificate) should be filed PROI 
with the request. At any time after said date, the declara- of th 
tion, as filed or as it may be amended, may be permitted ties r 
to become effective as provided in Rule 23 of the General or an 
Rules and Regulations promulgated under the Act, or the ers, , 
Commission may grant exemption from such rules as pro- sentir 
vided in Rules 20(a) and 100 thereof or take such other surpl 
action as it may deem appropriate. Persons who request a secur 
hearing or advice as to whether a hearing is ordered wil of les 
receive any notices and orders issued in this matter, in- surpl 


cluding the date of the hearing (if ordered) and any post- 
ponements thereof. 







ROI 
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For the Commission, by the Division of Corporate Regu 
| tion, pursuant to delegated authority. 
George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18663/November 18, 1974 


In the Matter of 





ALABAMA POWER COMPANY 
P.O. Box 2641 
Birmingham, Alabama 


(70-5576) 


NOTICE OF PROPOSED AMENDMENTS TO CHARTER, 
CHANGES IN UNSECURED DEBT LIMITATIONS, AND 
SOLICITATION OF PROXIES 


NOTICE IS HEREBY GIVEN that Alabama Power Com- 
pany (““Alabama’’), an electric utility subsidiary company 
of The Southern Company (“Southern”), a registered hold- 
ing company, has filed a declaration with this Commission 
pursuant to the Public Utility Holding Company Act of 
1935 (““Act’’), designating Sections 6(a) and 7 of the Act 
and Rule 62 promulgated thereunder as applicable to the 
roposed transactions. All interested persons are referred 

} b the declaration, which is summarized below, for a com- 
plete statement of the proposed transactions. 


Alabama intends to hold a special meeting of its stock- 
holders on February 11, 1975, during which the following 
proposed transactions are to be considered and acted upon: 


PROPOSAL 1. To authorize an amendment to the charter 
of Alabama which would increase the authorized number 
of shares of preferred stock with a par value of $100 per 
share which the company may issue from 2,500,000 

shares to 3,850,000 shares; 


PROPOSAL 2. To authorize an amendment to the charter 
of the company which would authorize the Board of Di- 
rectors, in determining the relative rights and preferences 
of series of unissued shares of preferred stock, to fix and 
determine the sinking fund provisions, if any, for the re- 
demption or purchase of shares; 


PROPOSAL 3. To authorize an amendment to the charter 


of the company which would increase the amount of securi- 


ties representing unsecured debt the company may issue 
Or assume without further consent of preferred stockhold- 
ers, provided that (a) the total amount of securities repre- 
senting unsecured debt would not exceed 20% of capital, 
surplus, and secured debt and (b) the total amount of 
securities representing unsecured debt having maturities 

of less than ten years would not exceed 10% of capital, 
surplus, and secured debt; 







X0POSAL 4. To authorize the company (1), if Proposal 
3is adopted, to issue or assume, until July 1, 1981, securi- 





ties representing unsecured debt having maturities of less 
than ten years in excess of 10% of capital, surplus, and se- 
cured debt, provided that (a) the amount of securities repre- 
senting unsecured debt having maturities of less than ten 
years outstanding on January 1, 1982, shall not exceed said 
10% limitation and (b) the company’s total indebtedness 
represented by unsecured securities shall at no time exceed 
20% of capital, surplus, and secured debt; and (2), if Pro- 
posal 3 is not adopted, to issue or assume, until July 1, 
1981, securities representing unsecured debt in excess of 
10% of capital, surplus, and secured debt, provided that 

(a) the amount of securities representing unsecured debt 
outstanding on January 1, 1982, shall not exceed said 10% 
limitation and (b) the company’s total indebtedness repre- 
sented by unsecured securities shall at no time exceed 20% 
of capital, surplus, and secured debt. 


Southern, the owner of all of the outstanding 5,608,955 
shares of Alabama’s common stock, intends to vote all such 
shares for the adoption of Proposals 1, 2, and 3. The approval 
of Southern to Proposal 4 is not required. In addition, the 
affirmative favorable vote of a majority of the outstanding 
2,354,000 shares of preferred stock is necessary for the 
adoption of Proposals 1 and 4, and the affirmative vote of 
two-thirds of the outstanding shares of preferred stock is 
necessary for the adoption of Proposals 2 and 3. Alabama 
proposes to solicit proxies from the holders of its outstand- 
ing stock in connection with the special meeting of stock- 
holders. 


Alabama states that, in order to keep pace with the com- 
pany’s continuing construction program, it is considered 

to be in the best interests of the company and its stock- 
holders that the company have sufficient flexibility to 
respond to changing market conditions by financing an 
appropriate portion of its construction requirements through 
the issuance of additional shares of preferred stock as well as 
to utilize unsecured indebtedness to meet financing require- 
ments for such construction on an interim basis. 


Fees and expenses to be incurred in connection with the 
proposed transactions are estimated at $193,500, including 
the State of Alabama charter tee of $135,000, a fee for 
soliciting proxies of $35,000, and a legal fee of $15,000. It 
is stated that no State commission and no Federal commis- 
sion, other than this Commission, has jurisdiction over the 
proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 13, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 

his interest, the reasons for such request, and the issues of 

fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such request 
should be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the point 

of mailing) upon the declarant at the above-stated address, 

and proof of service (by affidavit or, in case of an attorney 

at law, by certificate) should be filed with the request. At 

any time after said date, the declaration, as filed or as it 

may be amended, may be permitted to become effective 

as provided in Rule 23 of the General Rules and Regulations 
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promulgated under the Act, or the Commission may grant 
exemption from its rules as provided in Rules 20(a) and 100 
thereof or take such other action as it may deem appropriate. 
Persons who request a hearing or advice as to whether a hear- 
ing is ordered will receive any notices and orders issued in 
this matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18664/November 19, 1974 


In the Matter of 


INDIANA & MICHIGAN ELECTRIC COMPANY 
Fort Wayne, Indiana 46801 


AMERICAN ELECTRIC POWER COMPANY, INC. 
New York, New York 10004 


(70-5565) 
ORDER AUTHORIZING SALE OF UTILITY ASSETS 


American Electric Power Company, Inc. (‘“AEP’’), a regis- 
tered holding company, and its electric utility subsidiary 
company, Indiana & Michigan Electric Company (““1&M"’), 
have filed a declaration with this Commission pursuant to 
Section 12(d) of the Public Utility Holding Company 

Act of 1935 (“Act’’) and Rule 44 promulgated thereunder 
regarding the following proposed transaction. 


1&M proposes to sell three mobile gas turbine generating 
units (“the units’’), presently located at 1&M's Breed 
Plant, Sullivan, Indiana, to Pacific Gas & Electric Company 
(“PG&E”), which is in no manner affiliated with either 
1&M or AEP. The units proposed to be sold consist of 
three 17,000 kilowatt Pratt & Whitney Mobile Power Pac 
gas turbine generating units which were acquired and in- 
stalled by 1&M in 1968. After concluding that these units 
should not be retained as long-term installations, 1!&M has 
actively sought to sell these units. 


PG&E has offered to purchase, and 1&M has agreed to sell, 
all three units for a total cash consideration of $3,000,000, 
subject to all regulatory approval. The purchase price will 
constitute payment for the three gas turbine generating 
units and all associated equipment and spare parts as well 
as the trailers upon which the units are mounted (but not 
including the tractors and fuel supply facilities). The three 
units to be sold had a total original cost to 1&M of 
$4,637,378 and had a net depreciated value, as of Septem- 
ber 1, 1974, on 1&M’s books of account of $2,887,509. 


The fees and expenses to be incurred by |1&M and AEP in 
connection with the proposed transaction are estimated at 
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$128,000, including a brokerage fee of $125,000. It is 
stated that no state commission and no federal commissiog#) 
other than this Commission, has jurisdiction over the pro- 
posed transaction. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18619), and no 
hearing has been requested of or ordered by the Commis- 
sion. Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the 
rules thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate and in the public 
interest and in the interest of investors and consumers 
that said declaration be permitted to become effective: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration be, and it 
hereby is, permitted to become effective forthwith, subject 
to the terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 g,, 
Release No. 18665/November 19, 1974 of 











In the Matter of 


DELMARVA POWER & LIGHT COMPANY 
Wilmington, Delaware 


(70-5564) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
COMMON STOCK THROUGH DIVIDEND REINVEST- 
MENT AND COMMON SHARE PURCHASE PLAN; 

EXCEPTION FROM COMPETITIVE BIDDING 


Delmarva Power & Light Company (‘Delmarva’), a registered 
holding company, has filed a declaration, and an amendment 
thereto, with this Commission pursuant to Sections 6 and 7 
of the Public Utility Holding Company Act of 1935 (“Act”) 
regarding the following proposed transaction. 


Delmarva proposes to issue and sell 200,000 shares of its 
common stock, par value $3.37-1/2 per share, to the holders 
of record of its outstanding common stock. Such new shares 
will be issued through a voluntary dividend reinvestment 
and common share purchase plan (“Plan’’), under which 
shareholders may elect to invest regular cash dividends and/or 
optional cash payments of between $25 and $3,000 per 
quarter in such additional shares. It is stated that the pur- 
chase price will be the average of the highest and lowest 
prices on the New York Stock Exchange on the pricing 
date, which will normally be the last day of the month, off 
if the New York Stock Exchange is closed on that date, the™ 
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the next preceding business day. The net proceeds from the 
ale of shares pursuant to the Plan, assuming all shares are 
old at $10.00 per share, will amount to $2,000,000 and 
will be applied to Delmarva’s construction program. 


The Plan will be administered by BT Bradford Stock Ser- 
vice, Inc., an affiliate of Bankers Trust Company of New 
York (“Bank”), which will serve as agent for the Plan partici- 


pants. All shares purchased will be held for the exclusive bene- 


fit of the Plan participants. All record holders of Delmarva’s 
outstanding common stock are eligible to participate in the 
Plan and may join by executing an authorization form and 
returning it to the Bank. A participant may withdraw from 
the Plan at any time upon giving written notice to the Bank. 
Upon withdrawal, certificates for whole shares credited to a 
participant’s account will be issued and a cash payment will 
be made for any fractional shares so credited. 


It is stated that all costs for administering the Plan will be 
paid by Delmarva and that there will be no brokerage fees 
when shares are purchased under the Plan. However, if a 
participant withdrawing from the Plan requests the Bank to 
sell all whole and fractional shares credited to his account, 
there will be brokerage commissions and transfer taxes. 


The Bank will not vote any shares held by it under the Plan. 
Participants will receive a single proxy with respect to full 
shares which they own of record or which are credited to 
their accounts under the Plan. 


The issuance of Delmarva’s common stock is excepted from 
Rule 50 by reason of clause (a)(5) thereof on the ground 
@:: it is not necessary or appropriate in the public interest 
or for the protection of investors or consumers to assure the 

maintenance of competitive bidding. 


The fees, commissions, and expenses incurred or to be in- 
curred in connection with the proposed transaction will be 
in an aggregate amount of $67,500, which includes printing 
and engraving costs of $25,200 and legal fees of $5,000. 
The Public Service Commission of Delaware has jurisdiction 
over the proposed transaction and has issued its order ap- 
proving the transaction. 


Due notice of the filing of said declaration, as amended, has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18622), 
and no hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, it 
ishereby found that the applicable standards of the Act and 
the rules thereunder are satisfied and that no adverse find- 
ings are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers that 
said declaration, as amended, be permitted to become effec- 
tive: 


IT 1S ORDERED, pursuant to the applicable provisions of 


the Act and rules thereunder, that said declaration, as amend- 


ed, be, and it hereby is, permitted to become effective forth- 
with, subject to the terms and conditions prescribed in Rule 
24 promulgated under the Act. 





i the Commission, by the Division of Corporate Regula- 
W tion, pursuant to delegated authority. 

























George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18666/November 20, 1974 


In the Matter of 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Madison Avenue at Punch Bowl Road 
Morristown, New Jersey 07960 


METROPOLITAN EDISON COMPANY 
2800 Pottsville Pike 

Muhlenberg Township 

Berks County, Pennsylvania 19603 


PENNSYLVANIA ELECTRIC COMPANY 
1001 Broad Street 
Johnstown, Pennsylvania 15907 


GENERAL PUBLIC UTILITIES CORPORATION 
80 Pine Street 
New York, New York 10005 


(70-4904) 


SUPPLEMENTAL ORDER AUTHORIZING EXTENSION 
OF TIME WITHIN WHICH TO CONSUMMATE TRANS- 
ACTIONS 


Jersey Central Power & Light Company (‘Jersey Central’’), 
Metropolitan Edison Company (‘‘Met-Ed’’), and PennsyI- 
vania Electric Company (‘‘Penelec’’), public-utility subsidiary 
companies of General Public Utilities Corporation, a regis- 
tered holding company, have filed with this Commission a 
post-effective amendment to their application-declaration, 

as previously amended, in this proceeding pursuant to Sec- 
tions 9(a), 10, 12(d), and 12(f) of the Public Utility Hold- 
ing Company Act of 1935 (““Act’’) and Rules 43 and 24(c) 
(3) promulgated thereunder regarding the following proposed 
transactions. 


By orders dated September 11, 1970, October 6, 1971 and 
December 15, 1972 (Holding Company Act Release Nos. 
16828, 17300 and 17814), the Commission authorized 
Jersey Central, Met-Ed, and Penelec to engage in certain 
intrasystem transactions regarding their joint ownership of 
the Three Mile Island nuclear generating station now under 
construction. The three companies now request that the 
period within which such transactions may be completed be 
extended until December 31, 1978. In all other respects, the 
transactions as heretofore authorized and approved by 
order of the Commission remain unchanged. 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are neces- 
sary; and that it is appropriate in the public interest and in 
the interest of investors and consumers that said application- 
declaration, as further amended by said post-effective amend- 






SEC DOCKET/515 









ment, be granted and permitted to become effective: 


iT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as further amended by said post-effective amendment, 
be, and it hereby is, granted and permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18667/November 21, 1974 


See Securities Act Release No. 5541/November 21, 1974. 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8586/November 18, 1974 


In the Matter of 


PRESIDENTIAL EXCHANGE FUND, INC., 

SECOND PRESIDENTIAL EXCHANGE FUND, INC. 
AND FIFTH PRESIDENTIAL EXCHANGE FUND, INC. 
421 Seventh Avenue 

Pittsburgh, Pennsylvania 15219 


(811-1300) 
(811-1332) 
(811-1437) 


NOTICE OF FILING OF APPLICATION FOR AN ORDER 
PURSUANT TO SECTION 8(f) OF THE ACT DECLAR- 
ING THAT COMPANIES HAVE CEASED TO BE INVEST- 
MENT COMPANIES 


NOTICE IS HEREBY GIVEN that Presidential Exchange 
Fund, Inc. (‘Presidential’), Second Presidential Exchange 
Fund, Inc. (“Second Presidential’), and Fifth Presidential 
Exchange Fund, Inc. (“Fifth Presidential’’) (collectively, 
Funds”), all registered as open-end diversified management 
investment companies under the Investment Company Act 
of 1940 (‘Act’), filed an application on October 29, 1974 
pursuant to Section 8(f) of the Act for an order declaring 
that each Fund has ceased to be an investment company as 
defined in the Act. All interested persons are referred to the 
application on file with the Commission for a statement of 
the representations made therein, which are summarized 
below. 
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Presidential was organized on February 18, 1965, and 
registered under the Act by filing a Form N-8A are 
of Registration on March 3, 1965. Second Presidential was @ 
organized on September 3, 1965, and registered under the 











Act by filing a Form N-8A Notification of Registration on (8 
November 1, 1965. Fifth Presidential was organized on 
October 27, 1966, and registered under the Act by filing NC 
a Form N-8A Notification of Registration on November 3, SE 
1966. EN 
TI 
Funds, represent that pursuant to a merger agreement ap- 
proved by the shareholders of each Fund, Funds were merged NC 
on October 23, 1974, into American Leaders Fund, Inc., ‘te 
an open-end, diversified management investment company | clc 
registered under the Act. In accordance with the laws of pa 
the State of Maryland and pursuant to the agreement of “p 
merger, the Funds’ corporate status ceased as of October 23, pa 
1974. | of 
19 
Section 8(f) of the Act provides, in pertinent part, that pu 
when the Commission, upon application, finds that a regis- en 
tered investment company has ceased to be an investment of 
company, it shall so declare by order, and, upon the effec- est 
tiveness of such order, the registration of such company th 
shall cease to be in effect. the 
NOTICE 1S FURTHER GIVEN that any interested person | In 
may, not later than December 13, 1974, at 5:30 p.m., sub- 25 
mit to the Commission in writing a request for a hearing on stc 
this matter accompanied by a statement as to the nature tel 
of his interest, the reason for such request, and the issues are 
of fact or law proposed to be controverted, or he may re- q h 
quest that he be notified if the Commission shall order a % 
hearing thereon. Any such communication should be ad- es. 
dressed: Secretary, Securities and Exchange Commission, ne 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being In 
served is located more than 500 miles from the point of Ca 
mailing) upon Funds at the address stated above. Proof of ter 
such service (by affidavit, or in the case of an attorney-at- agi 
law, by certificate) shall be filed contemporaneously with | fre 
the request. As provided by Rule 0-5 of the Rules and Regu- lic 
lations promulgated under the Act, an order disposing of 30 
the Application herein will be issued as of course following tht 
said date unless the Commission thereafter orders a hearing 101 
upon request or upon the Commission’s own motion. Per- Du 
sons who request a hearing or advice as to whether a hear- na 
ing is ordered will receive any notices and orders issued in cel 
this matter, including the date of the hearing (if ordered) oy 
and any postponements thereof. val 
me 
For the Commission, by the Division of Investment Manage- pe 
ment Regulation, pursuant to delegated authority. 
ni 
| pri 
George A. Fitzsimmons , sin 
Secretary to 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8587/November 18, 1974 | 


Jr 





In the Matter of 








iranty Bank Building 
Jackson, Mississippi 39201 


Qo T CORPORATION 


NOTICE OF FILING OF APPLICATION PURSUANT TO 





SECTION 6(c) OF THE ACT FOR AN ORDER ExX- 
EMPTING CERTAIN TRANSACTIONS FROM SEC 
TION 17(a) AND 17(d) OF THE ACT 
d | NOTICE IS HEREBY GIVEN that Invesat Corporation 
“Invesat’’), a Mississippi corporation registered as a 
losea-e on-diversified, management investment com 
pany under the Investment Company Act of 1940 (the 
‘Act’’) and licensed as a small business investment com- 
pany (“SBIC’’) under the Small Business Investment Act 
yf 1958 (tl 1958 Act”) filed an application on April 2, 
1974 and amendment thereto on November 8, 1974, 
yursual Section 6(c) of the Act for an order of ex- 
emption to the extent noted below from the provisions 
f Sections 12(e), 17(a) and 17(d) of the Act. All inter 
ted pe ns are referred to the application on file with 
e Cor ion for a statement of the representations 
therein which are summarized below. 
sat was organiz ed as a Mississippi corporation on July 


| 


1 ap tesa a public offering of its common 


ic offering price of $15 per share on Sep- 





j 
a pul 


te nber 1/ 1974 The net proceeds of the public offering 
are approx ately $1,300,000. Invesat, as a SBIC, is 
hartered under the 1958 Act as a vehicle for providing 
juity capital and long-term loan funds for small business 
Invesat proposes to provide such funds to small busi- 
ess concerns located in Mississippi 
esat | formed a wholly-owned subsidiary, Invesat 
api tion (the ‘“Subsidiary”’), which has regis 
d un > Act as a closed-end, non-diversified, man- 
agement investment company and which will seek licensing 
from the Small Business Administration (“SBA”) as a 
licensee under Section 301(d) of the 1958 Act. A Section 
301(d) | see is a small business investment company, 


the investment policy of which is to provide equity funds, 
long-ter 1s and management assistance solely to small 


business ¢ erns which will contribute to a well-balanced 
lation ymy by facilitating ownership in such con- 
erns by persons whose participation in the free enterprise 
ystem j npered because of social or economic disad 
vantage. As of December 1973, Invesat’s total invest 
ent it Subsidiary was $1,000 and Invesat held 100 
ercen Subsidiary’s outstanding common stock 
invesat int s, as disclosed to potential investors in the 
prospectu d in conjunction with its recent public offer- 
ng, to purchase additional common stock in the Subsidiary 
to enable . — to carry on an active investment 
program as a Section 301(d) licensee. Invesat’s proposed in 
| —vestment 0 tbeidiory will not be less than $150,000 
nor more t $500,000. The Subsidiary has not heretofore 


engaged in 


Dusiness other 
eXeMptive 


F ne exe 
ranted 


siness of any kind and will not engage in any 
than organizational matters unless and until 
orders requested from the Commission are 





To encourage the formation and growth of SBIC’s, the SBA 
is authorized to purchase, or to guarantee the timely pay 
ment of all principal and interest as scheduled on, debt secur 
ties of an SBIC in an amount up to 200% of the SBIC’s equit 
capital. The SBA may also purchase preferred securities of a 
Section 301(d) licensee. Section 18(d) of the Act exempts both 
Invesat and the Subsidiary, as SBIC’s, from the asset coverage 
requirements contained in Section 18(a)(1)(A) and 18(a)(1)(B) 
of the Act with respect to debt securities issued or sold by 
closed end investment companies and from the asset coverage 
requirements contained in Section 18(a)(2) of the Act with 
respect to preferred securities held or guaranteed by the SBA 


y 


Section 12(d)(1), as here pertinent, prohibits the purchase o1 
acquisition by a registered investment company (the “‘acquir 
ing company”’) of any security issued by any other investment 
company (the “acquired company”) if immediately after such 
purchase or acquisition the acquiring company owns in the 
aggregate (1) more than three percent of the total outstanding 
voting stock of the acquired company; (2) securities issued | 
the acquired company having an aggregate value in excess of 
five percent of the value of the total assets of the acquiring 
company; or (3) securities issued by investment companies 
having an aggregate value in excess of ten percent of the value 
of the total assets of the acquiring company. 


Section 12(e) of the Act provides, among other that 
notwithstanding the provisions of Section 12(d)(1), a reg 
tered investment company may utilize up to five percent pt 
the value of its total assets to purchase or otherwise acquire 
securities issued by another investment company engaged or 
proposing to engage in the business of underwriting, furnish 
ing capital to industry, financing promotional enterprises, 
purchasing securities of issuers for which no ready market is 
in existence and reorganizing companies or similar activities, 
provided that the securities issued by such other investment 
company consist solely of one class of common stock 
exemptive order from Section 12(e) of the Act is necessary 
in order to enable Invesat to invest more than five percent of 
the value of its total assets in the Subsidiary and to permit 
the Subsidiary to issue preferred stock to the SBA and sub 
ordinated debentures which may be purchased or guaranteed 
by the SBA. 


ror ae 


Section 17(a) of the Aci, as here pertinent, prohibits an 
affiliated person of a registered investment company, or any 
affiliated person of such a company, from selling to or pur 
chasing from such registered company any securities or other 
property. Invesat requests an order of exemption from Sec 
tion 17(a) of the Act to permit the initial transfer and any 
subsequent transfers of assets between Invest and the Sub 
sidiary. 


Section 17(d) of the Act and Rule 17d-1 thereunder, taken 
together, provide, among other things, that it shall be unlaw 
ful, with certain exceptions, for an affiliated person of a 
registered investment company or any affiliated person of 
such a person, acting as principal, to participate in, or effect 
any transaction in connection with any joint enterprise or 
arrangement in which any such registered company or a 
company controlled by such registered company, is a partici 
pant unless an application regarding such arrangement has 
been granted by the Commission. Invesat requests an order 
of exemption from the provisions of Section 17(d) of the 


Act to permit it to participate with the Subsidiary in any 
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possible joint transactions with third persons having no 
affiliation with Invesat, the Subsidiary or their affiliates. 


Section 6(c) of the Act provides that the Commission, by 
order upon application, may conditionally or uncondition- 
ally exempt any person, security or transaction, or any 
class or classes of persons, securities, or transactions, from 
any provisions of the Act, if and to the extent that such 
exemption is necessary or appropriate in the public inter- 
est and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of the 
Act. 


Invesat has agreed that the order the Commission may issue 
pursuant to this Notice may be conditioned as follows: 


(a) Invesat will cause the Subsidiary to be licensed, by the 
SBA, as a small business investment company under Section 
301(d) of the 1958 Act. Invesat and the Subsidiary will 
operate solely as small business investment companies li- 
censed by the SBA under the 1958 Act and will comply with 
all statutory and regulatory requirements imposed by the 
SBA. 


(b) Invesat will at all times own and hold, beneficially and 
of record, all of the outstanding common stock of the Sub- 
sidiary. 


(c) Invesat will not cause or permit the Subsidiary to change 
any of its fundamental investment policies, or take any other 
action referred to in Section 13(a) of the Act, unless such 
action shall have been authorized by Invesat as the holder 

of all of the outstanding voting securities of the Subsidiary 
after approval of such action by the vote of a majority (as 
defined in the Act) of Invesat’s outstanding voting securities. 


(d) Invesat will not cause or permit the Subsidiary to enter 
into, renew or perform any investment advisory or under- 
writing contracts or agreements, written or oral, as con- 
templated by Section 15 of the Act, unless the terms of 
such contracts or agreements and any renewal thereof shall 
have been approved in compliance with Section 15 of the 
Act. Any vote of the stockholders of the Subsidiary as re- 
quired by Section 15 of the Act will be deemed to require 
a vote of Invesat’s stockholders. Any action of the directors 
of the Subsidiary as required by Section 15 of the Act will 
be deemed to require a vote of the directors of Invesat, in- 
cluding a majority of those directors who are not parties 
to any such contract or agreement or affiliated persons of 
any such party. 


(e) Invesat will file with the Commission and transmit to its 
stockholders reports prescribed and required by Section 30 
of the Act, including separate financial statement sof the Sub- 
sidiary. Invesat will also cause the Subsidiary to file with the 
Commission copies of all reports which the Subsidiary will 

be required to file with the SBA. 


(f) Any independent public accountant who signs a financial 
statement filed by Invesat or the Subsidiary with the Com- 
mission shall be selected and approved for Invesat in com- 
pliance with Section 32(a) of the Act by a majority (as de- 
fined in the Act) of Invesat’s outstanding voting securities. 


(g) The officers and directors of Invesat and the Subsidiary 
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will be in all respects identical. 


(h) Invesat will not make any investment in the cual 
if (1) the aggregate value of an existing investment plus the 
cost of any additional investment in the Subsidiary would 
exceed 25% of the value of Invesat’s net assets on an uncon- 
solidated basis, or (2) the value of the total assets of the Sub- 
sidiary would exceed 25% of the value of the total assets of 
Invesat on a consolidated basis. 


Invesat submits that the requested exemptions are necessary 
and appropriate in the public interest and consistent with 
the protection of investors and the purposes fairly intended 
by the policy and provisions of the Act. 


NOTICE IS FURTHER GIVEN, that any interested person 
may, not later than December 13, 1974 at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reasons for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the Applicants at the address stated above. 
Proof of such services (by affidavit or, in the case of an 
attorney-at-law, by certificate) shall be filed contempor- 
aneously with the request. As provided by Rule 0-5 of the 
Rules and Regulations promulgated under the Act, an pas 
disposing of the application will be issued as of course follo 
ing December 13, 1974, unless the Commission thereafter 
orders a hearing upon request or upon the Commission’s 
own motion. Persons who request a hearing or advice as to 
whether a hearing is ordered, will receive any notices and 
orders issued in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


IT IS ORDERED that the Secretary of the Commission shall | 
send a copy of this notice by certified mail to the Associate 
Administrator for Investment, Investment Division, Small 
Business Adminsitration, Washington, D. C. 20416. 


| 


Far the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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In the Matter of 

SECURITY EQUITY FUND, INC. 

SECURITY INVESTMENT FUND, INC. 

SECURITY ULTRA FUND, INC. { 


and 
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SECURITY DISTRIBUTORS, INC. 
ecurity Benefit Life Building 
00 Harrison Street 

Topeka, Kansas 66636 


(812-3695) 


NOTICE OF FILING OF APPLICATION FOR AN ORDER 
PURSUANT TO SECTION 11(a) OF THE ACT TO PER- 
MIT AN OFFER OF EXCHANGE AND PURSUANT TO 
SECTION 6(c) FOR EXEMPTION FROM THE PROVI- 
SIONS OF SECTION 22(d) OF THE ACT AND RULES 
22d-1 AND 22d-2 THEREUNDER 


NOTICE IS HEREBY GIVEN that Security Equity Fund, 
Inc., Security Investment Fund, Inc., Security Ultra Fund, 
Inc. (collectively referred to as the ““Funds’’), each of 
which is registered as an open-end diversified management 
investment company under the Investment Company Act 
of 1940 (‘Act’), and Security Distributors, Inc. (‘Dis- 
tributors’’) (collectively referred to with the Funds as the 
“Applicants’’) filed an application on September 9, 1974 
and an amendment thereto on October 25, 1974, for an 
order (1) pursuant to Section 11(a) of the Act to permit 
the Funds to offer to exchange their shares for shares of 
Security Bond Fund, Inc. (“Bond Fund”) on a basis other 
than their relative net asset value per share at the time of 
the exchange and (2) pursuant to 6(c) of the Act granting 
exemption from Section 22(d) of the Act and Rules 22d-1 
and 22d-2 thereunder, in connection with such exchanges. 
All interested persons are referred to the application on file 
with the Commission for a statement of the representations 
Qorisines therein, which are summarized below. 


Bond Fund is an open-end diversified management invest- 
ment company registered under the Act. Distributors is the 
principal underwriter for Bond Fund. 





Distributors, as principal underwriter for each of the Funds 

and for Bond Fund, maintains a continuous public offering 
| of the shares thereof at their respective net asset values 

plus a sales charge. At present, the applicable sales charge 

for the Funds and for Bond Fund varies with the quantity 

purchased in the transaction as follows: 


Size of Transaction at Offer- Sales Load (as % of Offer- 





Price ing Price) 
Less than $10,000 8 3/4% 
$10,000 to $24,999 7 3/4% 
$25,000 to $49,999 6 3/4% 
$50,000 to $99,999 5 3/4% 
$100,000 to $249,999 3 3/4% 
$250,000 to $999,999 2 3/4% 
$1,000,000 and over 1 3/4% 


Shares of each of the Funds and of Bond Fund may be ex- 
changed for shares of any of the other Funds on the basis 
of the relative net asset value per share at the time of ex- 
change without any sales charge. In addition, stockholders 
of Bond Fund who redeem their shares have for 30 days 

™ after redemption a one-time privilege, to the extent the 

D eseemes shares would have been eligible for exchange, to 
purchase shares of the Funds without sales charge up to the 
















































dollar amount of the redemption proceeds. 


Applicants state that Bond Fund’s Board of Directors has 
approved a reduction of Bond Fund's sales charge, to take 
effect upon the effectiveness of the necessary Post- Effective 
Amendment to Bond Fund’s Registration Statement, as 
follows: 








Size of Transaction at Offer- Sales Load (as % of Offer- 
ing Price ing Price) 

Less than $100,000 2 3/4% 

$100,000 to $999,999 1 3/4% 

$1,000,000 and over 3/4% 


Applicants propose to offer shares of each of the Funds to 
shareholders of Bond Fund for shares of Bond Fund that 
were purchased after the effectiveness of the Bond Fund 
sales load reduction, on the basis of relative net asset values 
at the time of exchange plus a sales charge described in the 
prospectus of the Fund being acquired, less the sales charge 
paid on such Bond Fund shares at the time they were ori- 
ginally acquired. An investor acquiring shares of one of the 
Funds through an exchange of shares of Bond Fund pur- 
chased at the reduced sales charges would, therefore, pay 
approximately the same overall sales charge that he would 
have paid had he purchased the same number of shares of 
one of the Funds directly. 


Applicants represent that they will continue to exchange 
shares of each of the Funds for shares of Bond Fund which 
were purchased prior to the reduction of sales charges on the 
basis of the relative net asset value per share at the time of 
exchange without any sales charge. Applicants further submit 
that no additional sales charge will be imposed upon the ex- 
change of shares of Bond Fund which were acquired a8 a re- 
sult of an exchange for shares of the Funds or as a result of 
the reinvestment of dividends or capital gain distributions. 

In the event a stockholder desires to exchange a portion of 
his shares of Bond Fund, those shares that may be exchanged 
at relative net asset value without any additional sales charge 
will be exchanged first. The reamining shares to be exchanged 
will be selected from those shares entitled to be exchanged 
upon payment of the lowest additional sales charge. 


Applicants further state that purchases of shares of the Funds 
by investors who redeemed Bond Fund shares within the 
previous 30 days will also include sales charges equal to the 
difference between the sales charges that were paid on the 
Bond Fund shares that were redeemed and the sales charges 
on the Fund shares acquired with the proceeds of such re- 
demption. Purchases up to the dollar amount of proceeds from 
the redemption of Bond Fund shares that were acquired prior 
to the sales charge reduction as a result of an exchange for 
shares of the Funds or as a result of the reinvestment of divi- 
dends or capital gain distributions will be made on the basis 

of relative net asset value per share at the time of the purchase 
without any sales charge. In the event a stockholder desires 

to purchase shares of the Funds in an amount less than the 
dollar amount of redemptions, those purchases which can 

be made at relative net asset value without any sales charge 
will be made first followed by those purchases entitled to 

the lowest additional sales charge. 
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Section 11(a) of the Act provides that it shall be unlawful 
for any registered open-end company or any principal under 
writer for such company to make or cause to be made an 
offer to the shareholder of a security of such a company or 
of any other open-end investment company to exchange his 
security for a security in the same or another such company 
yn any basis other than the relative net asset values of the 
respective securities to be exchanged unless the terms of the 
offer have first been submitted to and approved by the Com 
mission 


Section 22(d) of the Act provides, in pertinent part, that no 
registered investment company or principal underwriter 
thereof shall sell any redeemable security issued by such 
company to any person except at a current offering price 
described in the prospectus. Rule 22d-1 provides for ex 
emption from Section 22(d) to the extent necessary to per 
mit the sale of securities of a registered investment compan) 
at prices which reflect reductions in or eliminations of the 
sales load under certain stated circumstances. Rule 22d-2 
provides for a further exemption from the provisions of 


Section 22(d) to the extent necessary to permit, without 
iles charge, reinvestment of the proceeds of a redemption 


made during the prior 30 days or the purchase with such 

yceeds of shares of another investment company which 

ffers to exchange its shares for shares of the fund whose 
shares had been redeemed without any sales charge. 


Applicants state that the purpose of the proposed exchange 
ffer is to permit a shareholder of Bond Fund who changes 
his investment objective to change his investment to a differ 
ent investment company without paying the full sales charge 
otherwise applicable. Applicants assert that the exchange 
offer to Bond Fund shareholders for Bond Fund shares ac- 
quired after the effectiveness of the reduced Bond Fund sales 
charge schedule cannot be made at the relative net asset 
values of the Fund to be acquired because the Bond Fund 
shareholder would have paid substantially less sales load on 
his investment than similar!y situated investors in the Fund 
to be acquired. Applicants further submit that if shares of 
the Funds could be acquired at net asset value by a Bond 
Fund shareholder exchanging Bond Fund shares purchased 
at the reduced sales loads, Section 22(d) of the Act might 
be violated as an investor would be able to purchase shares 
yne of the Funds at a sales charge other than that 
lescribed in its prospectus merely by purchasing shares of 
Bond Fund at the new reduced sales load rates and there 
after exchanging such Bond Fund shares for Fund Shares 
at net asset value. 


Section 6(c) provides, in part, that the Commission by order 
upon application, may conditionally or unconditionally ex 
empt any person, security, or transaction or any class or 
classes of persons, securities, or transactions from any pro- 
vision or provisions of the Act and the Rules promulgated 
thereunder, if and to the extent that such exemption is 
necessary Or appropriate in the public interest and consistent 
with the protection of investors and the purposes fairly in- 


+ 


tended by the policy and provisions of the Act. 

NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 13, 1974, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing 


on the matter accompanied by a statement as to the nature 
of his interest, the reason for such request, and the issues, 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8589/November 20, 1974 


In the Matter of 


HARTFORD VARIABLE ANNUITY LIFE 
INSURANCE COMPANY 

HARTFORD VARIABLE ANNUITY LIFE 
INSURANCE COMPANY SEPARATE ACCOUNT 

HARTFORD EQUITY SALES COMPANY, INC. 

Hartofrd Plaza 

Hartford, Connecticut 06115 


(812-3701 

NOTICE OF APPLICATION PURSUANT TO SECTION 
6(c) FOR EXEMPT! RO! ior Ir 
27(a)(3) OF THE ACT 


PP 


NOTICE IS HEREBY GIVEN that Hartford Variable Annuit 
Life Insurance Company, an insurance company organized 
under the laws of South Carolina, Hartford Variable Annuit 


Life Insurance Company Separate Account, a separate acco 
for the funding of variable annuity contracts (‘Separate Ac 
count”), registered under the Investment Company Act of 
1940 (*‘Act’’) as an open-end, non-diversified management 
investment company 
Inc., a broker-dealer in securities registered unde Secu 
ties Exchange Act of 1934, the principal underwriter for 

the variable annuity cor respect to the | 
Separate Account (hereinafter collectively referrec 
“Applicants”’), filed an application on September 26, 1974 
pursuant to Section 6(c) of the Act for an order exempting 
Applicants from the provisions of Section 22(d) anc 
(3) of the Act to the extent hereinafter set forth 
ested persons are r 
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Commission for a statement of representations contained 
therein which are summarized below. 


At present there are several different types of variable an- 
nuity contracts issued with respect to the Separate Account. 
Specifically, there are single premium, immediate and de- 
ferred individual contracts; flexible-payment deferred indi- 
vidual contracts; and group immediate and deferred contracts, 
terminal funding contracts and deposit administration con- 
tracts. All of the contracts may be sold on either a tax-quali- 
fied or a non-tax qualified basis with the exception of one 
class of flexible payment deferred individual contracts which 
may only be sold on a tax-qualified basis. There are differ- 
ences in the deductions for sales and administrative expenses 
required by each of the various classes of group and individ- 
ual contracts which, the application states, have come about 
largely because of the peculiarities of the particular markets 
for which the contracts have been designed. 


It is the intention of Applicants to revise the deduction pat- 


terns for sales and administrative expenses with respect to 
both group and individual contracts according to the sched- 
ules set forth in the application. 

If the requested order is granted, Applicants will shortly 


thereafter discontinue offering variable annuity contracts 
providing for the old series of deductions, although con- 
tract owners of then outstanding contracts and participants 
thereunder shall retain the right to continue making pur- 
chase payments under their contracts subject to the old 
percentage deductions. However, then existing contract 
owners shall have the right to exchange their contracts for 
comparable new contracts which provide for the new rates 
of deductions and charges. An investor under an individual 
or a group contract who exchanges an existing contract 
calling for the old rates of deduction for a new contract 
providing for the new rates of deduction will be able to 
invest the proceeds of redemption at net asset value without 
any deductions being made for sales and administrative ex- 
penses or, if appropriate, for the minimum death benefit 
guarantee. However, he will be consdered a new purchaser 
of a contract or a new participant under a new group con- 
tract and the value of the amount which is transferred 

from the old contract to the new contract will not be con- 
sidered in determining the amounts of deductions for sales 
and administrative expenses from purchase payments made 
under the new contracts. 


Section 22(d) of the Act provides, in pertinent part, that no 
registered investment company may sell any redeemable 
security issued by it except either to or through a principal 
underwriter for distribution or at a current public offering 
price described in its prospectus. 


Each installment payment made pursuant to the terms of a 
security, such as a periodic payment plan certificate, con- 
stitutes a separate offer and sale of a redeemable security. 

If periodic payments under outstanding flexible payment 
deferred individual contracts and under outstanding group 
contracts subject to the existing level of deductions set 

forth in such outstanding contracts are made while, at the 
same time, periodic payments are made under new contracts 
which provide for a different level of deduction, a violation 
of Section 22(d) of the Act may be said to take place. 





Applicants, accordingly, request an exemption from the 
provisions of Section 22(d) of the Act (1) in order that they 
may continue to accept payments under the old contracts 
made by or on behalf of intended annuitants at the level 

for deductions provided for in those contracts while, at 

the same time, the new contracts are being offered and sold 
and purchase payments accepted thereunder subject to the 
deductions from payments provided; and (2) so that contract 
owners wishing to exchange their existing contracts which 
provide for a level deduction for sales and administrative ex 
penses for a new contract which provides for varying levels 
of deduction for sales and administrative expenses depending 
on the amount invested may invest the value of the contract 
accounts in the new contracts without any deduction being 
made for sales or administrative expenses if they deem it 

in their best interests to do so. 


Section 27(a)(3) of the Act provides, in pertinent part, that 
“It shall be unlawful for any registered investment company 
issuing periodic payment plan certificates or for any deposi- 
tor or underwriter for such company to seli any such certi- 
ficates if .... (3) the amount of sales load deducted from any 
one of such first payments exceeds proportionately the 
amount deducted from any other such payment, or the 
amount deducted from any subsequent payment exceeds 
proportionately the amount deducted from any other sub- 
sequent payment; ....”” 


As noted above, Applicants intend to permit a holder of an 
existing contract to redeem such contract and invest the 
proceeds thereof in a new contract without the imposition 
of additional charges. However, such an investor would not 
receive credit for such transferred amounts in determining 
the applicable sales charges for subsequent purchase pay- 
ments under the new contract. Since the charges deducted 
from payments under the new contracts may, in some in- 
stances, exceed the charges previously paid by an investor 
who had transferred his old contract, Applicants have re- 
quested that the Commission issue an order of exemption 
from the provisions of Section 27(a)(3) in order that they 
may offer the variable annuity contracts with such sales 
load deductions. 


Applicants allege that the granting of the requested exemp- 
tions from the provisions of Section 22(d) and Section 27(a) 
(3) of the Act is necessary and appropriate in the public in- 
terest and consistent with the protection of investors be- 
cause public investors will benefit from the reduced scale 

of charges for sales and administrative expenses and the 
granting of such an order will not be detrimental to exist- 
ing investors because existing contract owners may continue 
to hold their existing contracts and make contributions 
thereunder at the deduction levels set forth therein, or, if they 
deem it in their best interests to do so, they will have an op- 
portunity to exchange their existing contracts for new con- 
tracts which provide for the new schedule of sales and ad- 
ministrative expense deductions. 


Section 6(c) of the Act provides that the Commission may 
conditionally or unconditionally exempt any person or 
transaction from any provisions of the Act if such exemption 
is necessary or appropriate in the public interest and con- 
sistent with the protection of investors and the purposes 
fairly intended by the policies and provisions of the Act. 
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NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 13, 1974, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing 

on the matter accompanied by a statement as to the nature 
of his interest, the reason for such request, and the issues, 

if any, of fact or law proposed to be controverted, or he 
may request that he be notified if the Commission should 
order a hearing thereon. Any such communication should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
shall be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the point 
of mailing) upon Applicants at the address stated above. 
Proof of such service (by affidavit, or in the case of an attor- 
ney-at-law, by certificate) shall be filed contemporaneously 
with the request. As provided by Rule 0-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the application will be issued as of course following said 
date unless the Commission thereafter orders a hearing upon 
request or upon the Commission’s own motion. Persons 
who request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders issued in this 
matter, including the date of hearing (if ordered) and any 
postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8590/November 21, 1974 


In the Matter of 
NATIONWIDE LIFE INSURANCE COMPANY 
and 


NATIONWIDE DC VARIABLE ACCOUNT 
246 North High Street 
Columbus, Ohio 43216 


(812-3693) 


NOTICE OF APPLICATION PURSUANT TO SECTION 
11 OF THE ACT FOR APPROVAL OF OFFER OF Ex- 
CHANGE AND PURSUANT TO SECTION 6(c) OF THE 
ACT FOR EXEMPTION FROM SECTIONS 22(d), 26(a), 
AND 27(c)(2) 


NOTICE IS HEREBY GIVEN that Nationwide Life Insur- 
ance Company (‘Nationwide Life’’), a stock life insurance 
company organized under the laws of the State of Ohio, 
and Nationwide DC Variable Account (“-DCVA”), a unit 
investment trust registered under the Investment Company 
Act of 1940 (“‘Act’’) (hereinafter collectively referred to 
as ‘Applicants’’) filed an application on September 9, 
1974, and an amendment thereto on November 8, 1974, 
pursuant to Section 11 of the Act for an order to permit 
certain offers of exchange and pursuant to Section 6(c) of 
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the Act for exemption from the provisions of Section 22(d), 
26(a), and 27(c)(2) of the Act, to the extent noted below. @! 
All interested persons are referred to the application on viel 
with the Commission for a statement of the representations 
contained therein, which are summarized below. 


DCVA was established by Nationwide Life pursuant to Ohio 
law in connection with the proposed issuance of certain 
group variable annuity contracts (““Contracts’’). Assets of 
DCVA will be invested at the discretion of the owner, or 
participant if permitted by the retirement plan, in MIF Fund, 
National Investors Corporation, or Putnam Investors Fund, 
Inc. (hereinafter collectively ‘‘Funds”) or all three. Such 
investments will be allocated to three series, each of which 








represents investment in a separate Fund. 


Funds are open-end, diversified management investment com- 
panies registered under the Act. Applicants propose to offer | 
Contracts designed to fund supplemental retirement plans 
(“Plans”) established for employees of states and their politi- 
cal subdivisions or any tax exempt organization. 


The Contracts provide that a sales charge of 5% will be de- 
ducted from each purchase payment under a Contract. A 
deduction of 50 cents from each purchase payment will also 
be made to cover the costs of processing payments. In addi- 
tion, on each participant's anniversary date, an administration 
charge of $8 will be made. If a participant's account is can- 
celled as a result of a complete redemption more than 30 } 
days after the anniversary date, Nationwide Life will deduct 
an administrative charge of $8 or 2% of the value of the 
participant’s account, whichever is less. 


SECTION 11 v 


Applicants request an order pursuant to Sections 11(a) and 








11(c) of the Act to permit Contract owners, or participants 
if permitted by the Plan, to convert accumulation units from 
one DCVA series to another. Upon receipt of such an elec- 
tion, Nationwide Life will transfer the amount to be con- 
verted within seven days of receipt of the election. Such trans- 
fer will be based on the accumulation unit values of the 
affected series on the day such transfer occurs. No conversion 
between series may be made for any participant within three 
years of (1) the participant's entry into the plan or (2) the 
date of the last election, except that a change will be per- 
mitted one month before the date retirement income pay- 
ments commence for a participant without regard to the three 
year limitation. The amount converted must be at least $1,000 
and if any amount remains in the series from which the con- 
version is being made, that amount must be at least $250. A 
$5.00 charge will be made against a participant's account to 
cover the cost of effecting conversions between series. 


Section 11(a) of the Act provides that it shall be unlawful for 
any registered open-end company or any principal under- 
writer for such a company to make or cause to be made an 
offer to the holder of a security of such a company or of any 
other open-end investment company to exchange his security 
in the same or another such company on any basis other 
than the relative net asset values of the respective securities 
to be exchanged, unless the terms of the offer have first 
been submitted to and approved by the Commission. Sec- | 
tion 11(c) of the Act provides that, irrespective of the basis 
of exchange, the provisions of Section 11(a) shall be appli- 
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cable to any type of offer of exchange of the securities of 
egistered unit investment trusts for the securities of any 
type of any other investment company. 


Applicants allege that the proposed conversion privilege will 
afford Contract owners and participants the opportunity 

to choose between shares of underlying investment com 
panies having different investment objectives 


Applicants also allege that the $5.00 charge for effecting 
such a conversion will be uniformly applied only to those 
participants who elect the conversion privilege to pay for 
the administrative costs involved, and, therefore, will not 
be discriminatory against those participants who do not 
make the election. 


SECTION 22(d) 


Section 22(d) of the Act provides, in pertinent part, that no 
registered investment company or principal underwriter 
therefor shall sell any redeemable security to the public 
except at a current offering price described in the prospec 


tus 


Applicants request an exemption from the provisions of Sec- 
tion 22(d) to permit, without additional sales charge, the 
transfer of fixed accumulations in a participant's account for 
variable accumulation units in DCVA. Applicants state that 
the same amount of sales charges are imposed on all pur- 
chase payments regardless of whether they are applied to 
provide fixed accumulations or variable accumulations. 


\pplicants also request an exemption from Section 22(d) 

to permit a beneficiary named under any of the Contracts 
to apply death benefit proceeds to provide variable annuity 
payments without the imposition of a sales charge. Appli- 
cants state that sales charges will have already been paid on 
purchase payments under the Contracts, and that no further 
selling expense will be involved. 


Applicants also request an exemption from the provisions 


yf Section 22(d) to permit the transfer of a participant's 


} account from one Contract to another, without the imposi- 


tion of additional sales charges, provided the participant 
as the consent of the owners of both Contracts. Appli 
ants represent that, under certain circumstances, such as 
hen a participant is successively employed by two or more 
| employers who are owners of Contracts, it would be desir 
ible to combine such employee’s accumulated amounts into 
the Contract of his current employer. 





Since sales charges 
have previously been deducted in such instance, Applicants 
ate that it would be inequitable to impos 


st agaitional 


charges upon sucn tt ansfers 

| Applicants further request an exemption from Section 22(d) 
to permit experience rating credits under a Contract without 
further deductions for sales charges in the event gains accrue 
to Nationwide Life from expense and risk charges made 

inder a Contract which exceed amounts that the Board of 

Directors of Nationwide Life determine, at their sole discre- 

tion, should be added to contingency reserves and surplus. 

Such gains may be used to purchase additional accumula- 









Applicants state, in support of their request, that it is im 
Possible to make any advance determination or projection 


to amounts resulting from possible expense 


deductions 


ion units for the benefit of participants under such Contracts. 






































and that sales charges have already been made on payments 
giving rise to the experience rating credits 


SECTIONS 26(a) AND 27(c)(2) 


Sections 26(a) and 27(c)(2) of the Act, as here pertinent, pro- 
vide, in substance, that a registered unit investment trust, and 
any depositor and underwriter for the trust, are prohibited 
from selling periodic payment plan certificates unless the pro 
ceeds of all payments other than sales load are deposited with 
a qualified bank as trustee or custodian and held under an 
indenture or agreement containing specified provisions. Such 
agreement must provide, in part, that (i) the custodian bank 
shall have possession of all the property of the unit invest 
ment trust and shall segregate and hold the same in trust; 

(ii) the custodian bank shall not resign until either the unit 
investment trust has been liquidated or a successor custodian 
has been appointed; (iii) the custodian may collect fees from 
the income and, if necessary, from the corpus of the trust 

for services performed and for reimbursement for expenses 
incurred; and (iv) that no payment to the depositor or prin 
cipal underwriter shall be allowed the custodian bank as an 
expense, except a fee, not exceeding such reasonable 

amounts as the Commission may prescribe, as compensation 
for performing bookkeeping and other administrative expenses 
normally performed by the custodian. Although the assets of 
DCVA are held under custodian agreements with the Ohio 
National Bank of Columbus (‘“Bank’’) a bank having the quali 
fications described in Section 26(a) of the Act, the agreement 
does not create a trust with respect to the assets of DCVA 
because Nationwide Life, as a life insurance company, must 
retain ownership of and control of the disposition of its 
property under Ohio law. Accordingly, an exemption is 
requested to the extent necessary from the requirement 

that the assets be held in a trust. 


In support of the requested exemption from the foregoing 
provisions of the Act, Applicants state that, under the custo 
dian agreement, Nationwide Life will pay the expenses for 
the safekeeping of the DCVA assets. Applicants also state 
that the ownership of Funds shares by DCVA will be held 

in an open account so that the ownership of Funds shares 

by DCVA will be indicated only on the books of the Funds 
and DCVA, and that, under the agreement, the assets of each 
DCVA series will be kept physically segregated by the Banl 
and held separate from the assets of any other firm, persor 

or corporation. The Bank will 
chases and redemptions of 
DCVA 
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maintain a record OT ali f 
appiicabdD 
series and will assist in the preparation of repor 
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Applicants further state that Nationwide Life is subject t 
the extensive supervision ana control 
surance for the State of Ohio and the 
of each state 


by the Director of 
comparable offic 

in which it does business. Such supervisior 
requires Nationwide Life to file complete and detailed 
periodic reports. Applicants also state that the activities of 
Nationwide Life are subject to review by the Ohio Insurance 
Department and its representatives at all times and are subject 
to comprehensive examinations periodically. Applicants 
allege that any substitution of an underlying Fund of DCVA 
can only take place by a majority vote of those having an 
interest in the Fund to be substituted and the prior approval 
of the Commission. Applicants finally state that Nationwide 
Life maintains with Fidelity and Deposit Company of Mary 
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land a fidelity bond covering its employees in the amount of 
$2,000,000 in the event of wrong doing and $1,000,000 in 
the event of securities forgery. 


Applicants contend that the foregoing laws, regulations and 
arrangements will provide substantial assurance that all obli- 
gations under the Contracts issued by DCVA will be per- 
formed. 


Applicants have consented that the foregoing requested ex- 
emption may be made subject to the following conditions: 
(1) that the deductions under the Contracts for administra 
tive services shall not exceed such reasonable amounts as 
the Commission shall prescribe and the Commission may re- 
serve jurisdiction for such purpose; and (2) that the payment 
of sums and charges out of the assets of DCVA shall not be 
deemed to be exempted from regulation by the Commission 
by reason of the requested order, provided that Applicants’ 
consent to this condition shall not be determined to be a 
concession to the Commission of authority to regulate the 
payment of sums and charges out of such assets, other than 
the charges for administrative services, and Applicants re- 
serve the right in any proceeding before the Commission, 
or in any suit or action in any court, to assert that the Com- 
mission has no authority to regulate the payment of such 
other sums and charges. 


Section 6(c) of the Act provides, in part, that the Commis- 
sion may conditionally or unconditionally exempt any 
person, security, or transaction, or any class or classes of 
persons, securities, or transactions from any provisions of 
the Act or of any rule or regulation under the Act, if and 
to the extent such exemption is necessary or appropriate 
in the public interest and consistent with the protection 
of investors and the purposes fairly intended by the policy 
and provisions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 16, 1974, at 5:30 p.m., sub- 
mit to the Commission in writing a request for hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request and the issues of 
fact or law proposed to be controverted, or he may request 
that he be notified if the Commission shall order a hearing 
thereon. Any such communcation should be addressed: 
Secretary, Securities and Exchange Commission, Washing- 
ton, D. C. 20549. A copy of such request shall be served 
personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) upon 
Applicants at the address stated above. Proof of such service 
(by affidavit or in case of an attorney at law by certificate) 
shall be filed contemporaneously with the request. As pro- 
vided by Rule 0-5 of the Rules and Regulations promul- 


gated under the Act, an order disposing of the application will 


be issued as of course following said date unless the Commis- 
sion thereafter orders a hearing upon request or upon the 
Commission's own motion. Persons who request a hearing, or 
advice as to whether a hearing is ordered, will receive any 
notices and orders issued in this matter, including the date 

of hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 
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George A. Fitzsimmons , 
Secretary ¥ 








INVESTMENT ADVISERS ACT 





INVESTMENT ADVISERS ACT OF 1940 
Release No. 432/November 15, 1974 


See Securities Exchange Act Release No. 11106/Novembe 
15, 1974. 








LITIGATION 





Litigation Release No. 6589/November 18, 1974 


William D. Moran, Administrator of the New York Region 
Office of the Securities and Exchange Commission anno 
ced the filing of a Complaint on October 1, 1974 in the 
United States District Court for the Southern District of 
New York charging Thomas F. Healy, Katonah, New York 
Roger C. Kummer, Freeport, New York; and John Thomso 
Ridgewood, New Jersey, with violations of the antifraud pr 
visions of the federal securities laws. (SEC v. Healy, et al 
74 Civil 4305 [S.D.N.Y.] ). 


The Complaint alleged that while the defendants were em 
ployed as executives of the North American Philips Corpo 
tion (‘‘Philips’’), they learned that Philips was planning to 


acquire the Magnavox Company (‘‘Magnavox”’) through the | 


vehicle of a tender offer for all the common stock of Magné 
vox. Based on this material non-public information and 
shortly prior to the public announcement of the tender 
offer, the defendants purchased Magnavox stock. The Com 
mission, in addition to its request for injunctive relief, soug 
the disgorgement of any profits the defendants may have re 
alized as a result of their violative conduct. 


On October 23, 31 and November 24, 1974, the Honorable 
Charles E. Stewart entered Final Judgments of Permanent 
Injunction and Disgorgement against the above named de 
fendants. Defendants Healy, Kummer and Thomson have 
consented to the entry of the orders without admitting o/ 





denying the allegations set forth in the Commission's Com: | 


plaint. 


The Commission would like to acknowledge the cooperatid 
and assistance provided by the New York State Exchang 
the investigation of this matter. 
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Litigation Release No. 6590/November 18, 1974 


US v. CARROLL W. WELLS 
D. Idaho Civil Action No. 1-68-11) 


Sidney E. Smith, U. S. Attorney for the District of Idaho 
nd Jack H. Bookey, Administrator of the Seattle Region- 
al Office of the Securities and Exchange Commission 
announced today that on November 8, 1974, criminal con- 
tempt proceedings were filed in the U. S. District Court 

for the District of Idaho against Carrol! W. Wells of Sal- 
mon, Idaho. The application for order to show cause 
alleges that Wells willfully disobeyed a permanent injunc- 
tion entered February 16, 1968, which enjoined Wells and 
others from further violations of Sections 5(a) and (c) and 
17(a) of the Securities Act of 1933 in connection with the 
offer and sale of the common stock of Nuclear Fuels and 
Golden Pleasure Mining Company, Inc. U. S. District Court 
Judge, Fred M. Taylor, issued a show cause order against 
Wells for December 17, 1974. 





Litigation Release No. 6591/November 18, 1974 


SEC v. JAN CORPORATION, INC., et al 
(D. of Idaho Civil Action No. 4-74-44) 


Jack H. Bookey, Administrator of the Seattle Regional Office 
of the Securities and Exchange Commission announced to- 
day that on November 7, 1974, the Commission filed a com- 
plaint in the U. S. District Court for the District of Idaho 
seeking to enjoin Jan Corporation, Inc., (““Jan’’) an Idaho 
corporation; Charles K. McConnell of Tendoy, Idaho; Don- 
na Lou Davidson of Wilson, Wyoming; Lawrence Gini and 
Phillip Bechthold of Salmon, Idaho; Robert L. Whistler 

and Fred L. Whistler of Costa Mesa, California; and Don A. 
Jenks and C. Dewey Myers of Salt Lake City, Utah, from 
further violations of the federal securities laws. 


The Commission's complaint charges violations of the regis 
tration and antifraud provisions of the Securities Act of 
1933 and antifraud provisions of the Securities Exchange 
Act of 1934 in the offer and sale of the common stock of 
Jan. The complaint in particular alleges that the defendants 
(except Davidson) made, and aided and abetted in the 
making of, false and misleading statements and omissions 
concerning: the market for thorium ore and the quality and 
juantity of Jan’s thorium deposits; the future value of and 
market for Jan stock; the number of Jan shares outstanding; 
the price paid for Jan stock by the defendants and certain 
insiders; Jan’s merger prospects; the financial condition of 
Jan; and the background and experience of Jan's officers 


and directors. 





Litigation Release No. 6592/November 18, 1974 


SEC v. CAROLINA CARIBBEAN CORPORATION 
United States District Court for the District of Columbia 
Civil Action No. 74-1653 


The Securities and Exchange Commission announced the 
filing of a complaint in the United States District Court 
for the District of Columbia on November 13, 1974, seek- 
ing a court order directing Carolina Caribbean Corporation 
(‘Carolina’), Beech Mountain, Watauga County, North 
Carolina, to comply with the reporting provisions of the 
Securities Exchanoe Act of 1934 (‘Exchange Act’’) and 
seeking a permanent injunction against further such viola- 
tions. 


According to the Commission's complaint against Carolina, 
that company failed to file its annual report on Form 10-K 
for its fiscal year ended March 31,1973, and its quarterly 
reports on Form 10-O for the quarters ended June 30, 1974 
and September 30, 1974 with the Commission. 








TRUST INDENTURE 





TRUST INDENTURE ACT OF 1939 
Release No. 371A/November 21, 1974 


ERRATA 


Release No. 371A, dated November 15, 1974, incorrectly 
gave November 27, 1974 as the last date for interested per 
sons to request a hearing on an application of General Amer- 
ican Transportation Corporation. The relase should have 
read as follows: A notice has been issued giving interested 
persons until November 25, 1974 to request a hearing on an 
application of General American Transportation Corporation 
for a finding that the trusteeships of the Chemical Bank 
under an existing indenture dated February 15, 1970, which 
is qualified under the Trust Indenture Act of 1939, and a new 
indenture to be qualified under that Act, are not so likely to 
involve a material conflict of interest as to make it necessary 
in the public interest or for the protection of investors to 
disqualify the Chemical Bank from acting as trustee under 
both indentures 








ACCOUNTING SERIES 





ACCOUNTING SERIES 
Release No. 164/November 21, 1974 


See Securities Act Release No. 5542/November 21, 1974. 
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The legal status of any listing in this Index is not affected thereby. 
ACCOUNTING AND AUDITING 
Accounting Series Releases 


No. 141, 2/15/73, Interpretations and Minor Amendments Applicable to Certain Revisions of Regulation S-X, no. 3, p. 2 

No. 142, 3/15/73, Reporting Cash Flow and Other Related Data, no. 7, p. 1 

No. 143, 3/20/73, Findings and Order Imposing Remedial Sanction In the Matter of Robert Lynn Burroughs, no. 8, p. 26 

No. 144, 5/23/73, Order Instituting Proceedings and Imposing Remedial Sanctions In the Matter of Laventhol Krekstein 
Horwath & Horwath, no. 17, p. 11 


Regulation S-X 


Interpretations and minor amendments applicable to certain revisions, 33-5373, 34-10006, 35-17882, IC-7673, AS-141, 
2/15/73, no. 3, p. 2 

Proposed amendment of, extension of time to 3/19/73 for submitting comments re new rules and disclosure requirements 
on accounting policies, changes in accounting, 33-5367 and 34-9993, 2/7/73, no. 2, p. 3 

Proposed amendments to Rules 5-02-1, 5-02-25, 5-02-29, 5-02-30 and 5-02-32 and related interpretations and guidelines 
Rule 5-02-1 amended to defer effective date; 33-5384, 34-10099, 35-17931 and IC-7768, 4/12/73, no. 11, p. 4; 
erratum 5/27/73, no. 13, p. 1 

Proposed amendments to Rule 3-16 calling for improved disclosure of leases, 33-5401, 34-10203, 35-17987, 6/6/73, no 
19, p. 1 


ADMINISTRATIVE PROCEEDINGS 


See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 


Affiliated person, see 34-1021, no. 19, p. 6 9 t } 


AMERICAN STOCK EXCHANGE 


Ecological Science Corporation, application of ASE to strike from listing and registration granted, 34-10217, 6/13/73; no 
20, p. 5 

Kansas Gas and Electric Company, a Kansas corporation, order issued determining that 4-1/2% preferred is substantially 
equivalent to 4-1/2% preferred of Kansas Gas and Electric Company, a West Virginia corporation, 34-10197, 6/5/73; 
no. 19, p. 5 

Rule 17a-15, joint plan filed providing for reporting of prices and volume of completed transactions, 34-10026, 3/5/73; 
no. 6, p. 1 

Rule 17a-15, receipt announced of amendments to 88VI and XI of joint pian filed, 34-10161, 5/21/73; no. 17, p. 2 

Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, MSE, NASD, NYSE, PCSE and PBWSE, 
34-10218, 6/13/73; no. 20, p. 6 

VTR, Incorporated, application of ASE to strike from listing and registration granted, 34-10078, 4/4/73; no. 10, p. 2 


BOSTON STOCK EXCHANGE 


Berkey Photo, Inc., Chesebrough-Ponds, Inc., The Coca Cola Bottling of New York, Ex-Cell-O Corp., The Fluor Corpora- 
tion, Ideal Toy Corporation, Illinois Central Industries, Inc., Jewel Companies, Inc., Leeds & Northrup Company, New- 
mont Mining Corp., Paine, Webber, Jackson & Curtis, Inc., Jos. Schlitz Brewing Company, Dean Witter & Company, 
Inc., application for unlisted trading privileges, 34-10017 2/27/73, no. 5, p. 2; application granted 34-10039, 3/14/73, 
no. 7, p. 4 

Rapid-American Corporation, application for unlisted trading privileges, 34-10101, 4/12/73, no. 11, p. 16; application 
granted 34-10136, 5/3/73, no. 14, p. 5 

Airborne Freight Corp., American Building Maintenance Industries, American Medicorp., Inc., Belco Petroleum Corpora- 
tion, Broadway-Hale Stores, Inc., Dr. Pepper Company, Great Western United Corp., Health-Tex, Inc., Houghton Mifflin 
Co., Hughes Tool Co., Interstate Brands Corp., Marion Laboratories, Inc., Pubco Petroleum Corp., Rite Aid Corp., A. H. 
Robins Co., Inc., Rohm & Haas Co., Simplicity Pattern Company, Inc., Southwestern Investment Co., Tidewater Marine 
Service, Inc., Valle’s Steak House, Wesco Financial Corp., Wrather Corp., application for unlisted trading privileges, 
34-10121, 4/24/73, no. 13, p. 3 

National Detroit Corporation, application for unlisted trading privileges, 34-10148, 5/15/73; no. 16, p. 4 4 

Tidewater Marine Service, Inc., Valle’s Steak House, Wesco Financial Corp., Wrather Corp., application for unlisted tradin¥ 
privileges granted, 34-10162, 5/21/73; no. 17, p. 2 
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Cash flow, see ASR 142, no. 7; p. 1 





| investment contracts, see LR-5741, 2/13/73; no. 3, p. 23 


CHICAGO BOARD OPTIONS EXCHANGE, INC. 


Registration as a National Securities Exchange, 34-9985, 2/1/73, no. 1, pp. 11 and 12 
Viembers in good standing exempted from compliance with net capital requirements of Rule 15c3-1, 34-9988, 2/6/73; 


no. 2, p. 4 
Notice of application pursuant to par. (h) of Rule 17a-15 for exemption from provisions of Rule 17a-15, 34-10135, 5/4/73; 
no. 14, p. 3 


Commission rate schedule, see 34-10206, no. 19, p. 8 


Compensating balances, see 33-5384, no. 11, p. 4 





Condominiums, see 33-5382, no. 11, p. 1 


Consolidated tape plan, see 34-10026, no. 6, p. 1; 34-10218, no. 20, p. 6 
DETROIT STOCK EXCHANGE 


Continental Illinois Corporation and First National Boston Corporation, application for unlisted trading privileges granted 
34-9977, 1/31/73, no. 1, p. 8 


ichigan Chemical Corporation, application to strike from listing and registration granted, 34-10162, 5/21/73; no. 17, p. 2 


Environmental requirements, see 33-5386, 34-10116, 4/20/73, no. 12, p. 1; erratum, no. 14, p. 1; 35-17950, 5/3/73; no. 14, 
p. 10 
| Exempted securities, see 34-9974, 1/30/73, no. 1, p. 7, and 34-10020, 3/1/73, no. 5, p. 4 
FOREIGN SECURITIES 
t t cations for, under subparagraphs (c)(4) and (c)(7) of Rule 15c3-3, 34-9969, 1/30/73, no. 1, p. 6; shall continue to 
ble until 9/28/73, 34-10178, 5/30/73, no. 18, p. 27 
V st of all entities now on Foreign Restricted List, 33-5375, 2/26/73, - 5, p. 1 
| Caye Chapel Club, Ltd. placed on Foreign Restricted List, 33-5390, 5/8/73, no. 15, p. 1 


iravell aCe orporation placed on Foreign Restricted List, 33. 5392, 5/9/73, no = p. 2 
» Ontario Cement Limited, exemption from reporting requirements, 34-10168, 5/23/73, no. 17, p. 5 


“9 Australian Fund Limited, notice of filing of application pursuant to §7(d) of ICA for an order permitting registration 
under the Act IC-7795, 4/30/73, no. 14, p. 17 


S. A. Valles & Co., Inc. placed on Foreign Restricted List, 33-5381, 4/6/73, no. 10, p. 1 
Hot issues securities markets, see 33-5395, 6, 7, 8, 6/1/73, no. 18, pp. 1-20 


Inside information, see 34-10174, 5/25/73, no. 18, p. 21; 34-10175 and 34-10176, 5/23/73, no. 18, p. 26; LR-5917, 6/1/73, 
no. 18, p. 54, and LR-5918, 6/4/73, no. 19, p. 40 


Insurance, see 33-5360, 1/31/73, no. 1, p. 1; and 33-5361, 1/31/73, no. 1, p. 3 
INTERMOUNTAIN STOCK EXCHANGE 


Notice of application pursuant to par. (h) of Rule 17a-15 for exemption from provisions of Rule 17a-15, 34-10135, 5/4/73 
no. 14, p. 3 


INVESTMENT ADVISERS ACT OF 1940 


Rules 


Rule 202-1, Exclusion of Issuers of Variable Life Insurance Policies and of Interests or Participations Thereunder, adopted 
1A-359, 1 31/73, no. 1, p. 1 

Proposed Rule 202-2 (formerly new rule 202-1), with respect to exemption from the definition of ‘Investment Adviser,’’ 
and proposal to amend Rule 204-2(a) by amending par. (12) and adopting new pars. (13) and (14) with respect to 


recordkeeping requirements, comment period extended to 3/16/73, |A-363, 2/21/73; no. 4, p. 15 
\» Rule 203-3, proposal to amend fee schedule, |A-369, 4/6/73; no. 10, p. 20 
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Rule 19 


Notice of intention to cancel registrations of certain advisers pursuant to §203(i), |A-367, no. 8, p. 16 


ue 
if 
INVESTMENT COMPANY ACT OF 1940 q \ %. 
Rules PACIFI 
Rules 2a-1, 2a-2, 7d-1, 19a1 and 30d-1, technical amendments adopted to conform references to certain sections of the The Cur 
Act as amended by the |C Amendments Act of 1970, IC-7703, 3/5/73, no. 6, p. 15 ante 
Rule 3c-4, definition of ‘Insurance Company” for the purposes of 83(c)(3), adopted IC-7644, 1/31/73, no. 1, p. 9 Rule 17 
Rule 31a-2(f), to permit microfilming of books and records under certain conditions, adopted IC-7724, 3/16/73, no. 7, no. 6, 
p. 15 Rule 17 
Proposed Rule 17j-1, period for comment extended to 3/14/73, IC-7706, 3/5/73, no. 6, p. 18 Rule 17 
Proposed Rule 20a-4 and Amendment to Rule 20a-1, re adjournment of shareholder meetings, withdrawn IC-7659, 2/6/73, | 6/13/' 
no. 2, p. 17 
Proposed amendment to Rule 22d-1, to permit quantity discounts for certain group purchases of redeemable securities, PRW ST 
comment period extended to 4/20/73, |IC-7739, 3/28/73; no. 9, p. 17 
Frigitro 
Japan, see 33-5365, 2/7/73, no. 2, p. 1 3/1/7: 
Pur an 
LITIGATION rante 
Rapid-A 
See list at end of index for persons and companies named 34-1 
Airborn 
MIDWEST STOCK EXCHANGE Great 
hitch 
Coastal States Gas Corporation, application for unlisted trading privileges, 34-10148, 5/15/73, no. 16, p. 4 G.P 
The Curtis Publishing Company, application for unlisted trading privileges, 34-10017, 2/27/73, no. 5, p. 2; application Cham 
granted 34-10048, 3/19/73, no. 8, p. 2 C 
Rule 17a-15, joint plan filed providing for reporting of prices and volume of completed transactions, 34-10026, 3/5/73, no. 4 
6, p. 1 C 
Rule 17a-15, receipt announced of amendments to 88V1I and XI of joint plan filed by ASE, NASD, NYSE, PBWSE and } pl 
PCSE, 34-10161, 5/21/73, no. 17, p. 2 Invecta 
Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, NASD, NYSE, PBWSE and PCSE, 34-10 | & 
6/13/73, no. 20, p. 6 wma 
\ pC 
NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. Ger 
Coastal 
Don D. Anderson & Co., Inc. and Don D. Anderson, application for review of disciplinary action, proceedings dismissed inc s 
34-10022, 3/2/73, no. 5, p. 4 5/15 
Fund Securities, Inc. and Louis S. Palace, application for review of disciplinary action, proceedings dismissed 34-9998, 2 12/7Airborn 
no. 3, p. 4 j tries 
Robert E. Meyers & Co.; application for review of disciplinary action, proceedings dismissed 34-10033, 3/7/73, no. 6,p.7 ule 1? 
Rules of Fair Practice, Commission concurs in adoption of proposed amendments prohibiting certain reciprocal brokerage mp 


practices ($26(k)), 34-10147, 5/14/73, no. 16, p. 3 1 
Rule 15c3-1, letter to NASD re net capital treatment of securities positions and transactions in suspended securities, 34-1020 34-1 
6/8/73, no. 19, p. 12 He 1 
Rule 17a-15, filed joint plan with ASE, MSE, NYSE, PCSE and PBWSE providing for reporting of prices and volume of 6/13 
completed transactions, 34-10026, 3/5/73, no. 6, p. 1 Rule 1 
Rule 17a-15, receipt announced of amendments to 88VI and XI of joint plan filed by ASE, MSE, NYSE, PCSE and PBWSE ISI 
34-10161, 5/21/73, no. 17, p. 2 
Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, MSE, NYSE, PCSE and PBWSE, 34-10218 Pg inve 
6/13/73, no. 20, p. 6 


Pr eC 
New ventures, see 33-5395, 6/1/73, no. 18, p. 1 > ' 
JBLI 

NEW YORK STOCK EXCHANGE rn 

Allied Products Corporation, application to strike from listing and registration granted, 34-10162, 5/21/73, no. 17, p. 2 a 
Commission rate schedule, proposed revisions submitted pursuant to Rule 17a-8; order issued for institution of an investiga |~ A 
tion and public investigatory hearing, 34-10206, 6/6/73, no. 19, p. 8 _ 
Rule 17a-15, filed joint plan with ASE, MSE, NASD, PCSE and PBWSE providing for reporting of prices and volume of SCUR 

completed transactions, 34-10026, 3/5/73, no. 6, p. 1 ma 


Rule 17a-15, receipt announced of amendments to §§VI and XI of joint plan filed by ASE, MSE, NASD, PCSE and PBW 
34-10161, 5/21/73, no. 17, p. 2 


Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, MSE, NASD, PCSE and PBWSE, 34-10218 
6/13/73, nc. 20, p. 6 
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Rule 19b-2 and NYSE Rule 318, proposed interpretations with respect to definition of the term “affiliated person,’’ comments 
uested, 34-10201, 6/5/73, no. 19, p. 6 


[ De funds, see |\C-7751, 4/3/73, no. 10, p. 14 
PACIFIC COAST STOCK EXCHANGE 


The Curtis Publishing Company, application for unlisted trading privileges, 34-10017, 2/27/73, no. 5, p. 2: application 
yanted 34-10048, 3/19/73, no. 8, p. 2 

Rule 17a-15, joint plan filed providing for reporting of prices and volume of completed transactions, 34-10026, 3/5/73, 
0. 6, p. 1 

Rule 17a-15, receipt announced of amendments to 88VI and XI of joint plan filed, 34-10161, 5/21/73, no. 17, p. 2 


Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, MSE, NASD, NYSE and PBWSE, 34-10218, 
3, 6/13/73, no. 20, p. 6 


paw STOCK EXCHANGE, INC. 


Frigitronics Inc., application for unlisted trading privileges, 34-10001, 2/12/73, no. 3, p. 6; application granted 34-10021, 
3/1/73, no. 5, p. 4 
Puritan Fashion Corporation, Colonial Penn Group, Inc. and Cubic Corporation, application for unlisted trading privileges 
anted, 34-10001, 2/12/73, no. 3, p. 6 
Rapid-American Corporation, application for unlisted trading privileges, 34-10017, 2/27/73, no. 5, p. 2; application granted 
34-10048, 3/19/73, no. 8, p. 2 
Airborne Freight Corporation, Atlas Consolidated Mining & Development Corp., Florida East Coast Railway Company, 
Sreat Western United Corporation, Interstate Brands Corporation, Jefferson Stores, Inc., Louisiana Pacific Corporation, 
litchell Energy & Development Corporation, National Detroit Corporation, Pubco Petroleum Corporation, Putnam’s 
G.P.) Sons, Signet Corporation, Southwestern Investment Company, Williams Companies, Wrather Corporation, 
ympion International Corporation, City Investing Co., Ethyl! Corporation, General Host Corp., Great Western United 
Northwest Industries, Inc., Reynolds Industries, Inc., application for unlisted trading privileges, 34-10101, 
1/73, no. 11, p. 16 
Carrier Corp., Continental Telephone Corp., National General Corp. and Williams Companies, application for unlisted trad 
vileges, 34-10114, 4/17/73, no. 12, p.7 
q tate Brands Corporation, Louisiana Pacific Corporation, Mitchell Energy & Development Corporation, National Detroit 
ns 


Pubco Petroleum Corporation, Putnam’s (G.P.) Sons, Signet Corporation, Southwestern Investment Company, 
Companies, Wrather Corporation, Carrier Corporation, Continental Telephone Corp., Champion International 

poration, City Investing Co., Ethy! Corporation, General Host Corporation, Great Western United Corporation, Nation 
General Corporation, application for unlisted trading privileges granted 34-10136, 5/3/73, no. 14, p. 5 

Coastal States Gas Corporation, Hughes Tool Company, Memorex Corporation, Robintech, Inc., Sambo’s Restaurants, 
Sternco Industries, Inc., Vetco Offshore Industries, Inc., application for unlisted trading privileges, 34-10148, 

5/15/73, no. 16, p. 4 

orne Freight Corporation, Atlas Consolidated Mining & Development Corp., Northwest Industries, R. J. Reynolds Indus 

5, Inc., application for unlisted trading privileges granted 34-10162, 5/21/73, no. 17, p. 2 

7 ‘Rule 17a-15, filed joint plan with ASE, MSE, NASD, NYSE and PCSE providing for reporting of prices and volume of 

, npleted transactions, 34-10026, 3/5/73, no. 6, p. 1 
Rule 17a-15, receipt announced of amendments to 88V1I and XI of joint plan filed by ASE, MSE, NASD, NYSE and PCSE, 

020 3410161, 5/21/73, no. 17, p. 2 


L 


i) 


Rule 17a-15, letter of comment on consolidated tape plan jointly filed by ASE, MSE, NASD, NYSE and PCSE, 34-10218, 

6/13/73, no. 20, p. 6 

Rule 19b-2, stay of effectiveness granted on application to Court of Appeals, 34-10038, 3/13/73, no. 7, p. 4; temporary sus 
SE sion of effectiveness to terminate 3/29/73, 34-10052, 3/22/73, no. 8, p. 3 


1g Pig investment contracts, see LR-5928, 6/13/73, no. 20, p. 30 
Projections, see 33-5362, 2/2/73, no. 1, p. 4 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Rules 


iga Rule 7(d), exciuding from the definition of ownership the interest of certain kinds of lessors under net leases of utility facili- 


&s, adopted and Rule 106 amended, 35-17980, 5/31/73, no. 18, p. 37 


BECURITIES ACT OF 1933 


4 < 
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Forms S-1, S-7 and S-9 amended to require disclosure of certain items pertaining to business and litigation and with respect 
to compliance with environmental requirements, 33-5386, 4/20/73, no. 12, p. 1; erratum no. 14, p. 1 

Forms S-1 and S-2 amended to require more meaningful disclosure with respect to all registrants; and to require more Wal 1 
meaningful disclosure with respect to certain new ventures; to further conform the disclosure provisions of the acts as if v 


apply to all registrants and of other proposals, effective 8/1/73; 33-5395, 6/1/73, no. 18, p. 1 ule 104 
Form 144, notice of proposed sale; guides for the use of, 33-5403, 6/14/73, no. 20, p. 1 Rule 12 
Rule 3a1 
Guides for Preparation and Filing of Registration Statements 6200.30: 
} sion, 3 
Guide 59, Summary of Disclosure in the Prospectus, adopted; Guide 5, Preparation of Prospectuses, and Guide 16, Dis- P: oposec 
closure with Respect to Newly Organized Underwriting Firms, amended, effective 8/1/73, 33-5396, 6/1/73, no. 18, p. 16 5/10/7 
Rules 13 

Rules 
KPOKAN 


Rule 134, proposed amendment re investment company advertising, and proposed new Rule 425B, re delivery of prospectuse 


in connection with advertisements pursuant to Rule 134 amended as proposed, extension of time for comment to 4/20/73, } fe) 
33-5379 and IC-7738, 3/28/73, no. 9, p. 1 0.14 
Proposed Rule 157, defining a contract issued by a separate account meeting the requirements of Rule 3c-4 under the ICA 
as an insurance contract exempt from the SA, withdrawn 33-5361, 1/31/73, no. 1, p. 3 STATEN 
Proposed Rule 238, Option Exemption, re certain writings and endorsements of put or call options, 33-5366, 2/8/73, no. 2 
p. 2 Adjournt 
Rule 256 of Regulation A amended to provide for delivery of offering circulars under certain circumstnces, effective 8/1/73, Advertisi 
33-5397, 6/1/73, no. 18, p. 18 } Units ii 
Rule 434C, Use of Japanese Prospectus in Japan, adopted 33-5365, 2/7/73, no. 2, p. 1 Announc 
Rule 457, amendment adopted by adding par. (k), 33-5383, 4/9/73, no. 11, p. 3 jinning 
Disclosur 
SECURITIES EXCHANGE ACT OF 1934 sclosi 
c sclosur 
Forms Dbligatio 
Difshore 
Proposed Form X-9B-1, Weekly Report of Option Endorsements, and Form X-9B-2, Monthly Report of Option Positions of ganiz 
Endorsers, 34-9994 2/8/73, no. 2, p. 6 Periodic ; 
SECO-4, proposed amendment to set annual fees for non-member broker-dealers for fiscal year 1973, comment period te Ke P55, : 
4/20/73, 34-10085, 4/6/73, no. 10, p. 5 
SECO-4-73, annual assessments for fiscal year 1973, adopted 34-10125, 4/25/73, no. 13, p. 6 [I 
Forms 10, 10-K and 8-K amended to require more meaningful disclosure of certain items pertaining to business and litigation BUSPEN: 
and with respect to compliance with environmental requirements, 34-10116, 4/20/73, no. 12, p. 1; erratum no. 14, p. 1 
Forms 10, 10-K and 10-O amended to require more meaningful disclosure with respect to all registrants, to require more AFCO 
meaningful disclosure with respect to certain new ventures; and to further conform the disclosure provisions of the acts adan a 
as they apply to all registrants and of other proposals, effective 8/1/73, 34-10180, 6/1/73, no. 18, p. 1 © nist 
Califc 
Rules eats 0 Inc 
Proposed Rules 3a12-4 and 15c1-4, defining a variable life contract as an exempted security, withdrawn 34-9973, 1/31/73, ms ied [ 
no. 1, p. 3 ied § 
Proposed amendment to Rule 3a-11-1, clarifying the term ‘‘equity security,”’ to specifically include puts and calls (‘‘options”), Automat 
34-9929, 1/29/73, no. 1, p. 5 BBI, Inc., 
Rule 15c3-3, temporary suspension of par. (m) re exempted securities, 34-9974, 1/30/73, no. 1, p. 7 Belair Fin 
Rule 17a-15, extension of deadline for filing plans pursuant to, 34-9981, 2/2/73, no. 1, p. 9 Beneficial 
Rule 15c3-1, amendment adopted exempting members in good standing of CBOE from compliance with net capital require- Bolton Gi 
ments, 34-9988, 2/6/73, no. 2, p. 4 Brown's | 
Proposed Rule 9b-2, specifying standards of suitability for customers dealing in options, requiring endorsers of options cer De 
to report their transactions and maintain a certain minimum level of net capital, 34-9994, 2/8/73, no. 2, p. 6 Charnita | 
Rule 15c3-3, continued suspension of par. (m) re exempted securities until 4/10/73, 34-10020, 3/1/73, no. 5, p. 4 Prarter O 
Rule 17a-15, ASE, MSE, NASD, NYSE, PCSE and PBWSE filed joint plan providing for reporting of prices and volume of — Pinton O 
completed transactions with respect to securities registered on exchanges, 34-10026, 3/5/73, no. 6, p. 1 Boastal St 


Rule 19b-2, stay of effectiveness grarited by Court of Appeals on application by the PBWSE, 34-10038, 3/13/73, no. 7, p. 4 [ solida 
Rule 19b-2, temporary suspension of effectiveness for 10 business days to 3/29/73, 34-10043, 3/15/73, no. 7, p. 5 Bosmos Ir 
Rule 19b-2, temporary suspension of effectiveness will terminate 3/15/73; all exchange members not in compliance urged to q talog 
file with the exchanges plans setting forth steps to achieve compliance, 34-10052, 3/22/73, no. 8, p. 3 buster Ch 
Rule 17a-15, deadline for submitting comments with respect to plan jointly filed by exchanges and NASD extended to DCS Fi nat 
4/6/73, 34-10054, 3/22/73, no. 8, p. 4 bE Indus 


Rule 17a-5, amendments to pars. (k)(2), (n) and (o) adopted, 34-10055, 3/23/73, no. 8, p. 4 to Elec 
Rule 17a-15, notice of receipt of exhibits and related documents with respect to plan filed pursuant to rule, 34-10073, s In 
3/29/73, no. 9, p. 8 @ 
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Wb-2, adoption of amendment to par. (c), 34-10088, 4/9/73, no. 11, p. 9 
O33 suspension of par. (m) with respect to exempted securities continued indefinitely, 34-10093, 4/10/73, no. 11, p. 13 
ile 10b-13, withdrawal of proposed amendment, 34-10102, 4/12/73, no. 11, p. 17 
e 12a-6, exemption of securities underlying certain options 812(a), 34-10123, 4/26/73, no. 13, p. 4 
e 3a11-1, definition of the term “equity security,’” amended 34-10129, 4/27/73, no. 13, p. 7 
00.30-7(a)(7) of Ch. Il, Title 17, CFR, amendment adopted relating to delegation of authority to Secretary of the Commis- 
on, 33-5391 and 34-10139, 5/9/73, no. 15, p. 2 
posed Rule 17a-1, a recordkeeping rule, and proposed amendment to Rule 17a-6 regarding destruction of records, 34-10140, 
5/10/73, no. 15, p. 4 


es 13a-13(b)(5) and 15d-13(b) amended, effective 8/1/73, 34-10180, 6/1/73, no. 18, p. 1 


POKANE STOCK EXCHANGE 


tice of application pursuant to par. (h) of Rule 17a-15 for exemption from provisions of Rule 17a-15, 34-10135, 5/4/73, 
0.14, p. 3 


TATEMENTS BY THE COMMISSION 


ournment of Investment Company Shareholder Meetings, |C-7659, 2/6/73, no. 2, p. 17 
ertising and Sales Practices in Connection with Offers and Sales of Securities Involving Condominium Units and Other 


| Units in Real Estate Developments, 33-5382, 4/9/73, no. 11, p. 1 


~ 
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ee ce 





LS ES SS 


ouncement of an Attorney Fellow program designed to appoint qualified attorneys to the staff of the SEC annually be- 
inning 1/7/73 for 2-year renewable terms, no. 10, p. 24 


sclosure Of Disciplinary Actions, each of the registered national securities exchanges and the NASD requested to make full 
sclosure of their formal disciplinary actions, 34-10152, 5/17/73, no. 16, p. 6 

losure of Projections of Future Economic Performance, 33-5362 and 34-9984, 2/2/73, no. 1, p. 4 

gations of Underwriters with Respect to Discretionary Accounts, 33-5398, 34-10181, |A-377, 6/1/73, no. 18, p. 20 
shore Fund Legislation proposed which would enable creation of Foreign Portfolio Sales Corporations or Trusts to be 
janized in the U.S. for the sale of mutual fund shares to foreigners, |C-7751, 4/3/73, no. 10, p. 14 


odic and current reports, concern expressed with failure of issuers to timely and properly file, 33-5402, 34-10214, IC- 
66 6/11/73, no. 20, p. 3 


B >tatement on the Structure of a Central Market System, 34-10076, 3/29/73, no. 9, p. 9 


JSPENSIONS OF TRADING 


FCOA, 34-10012, 2/20/73, no. 4, p. 16 


in Corporation, 34-10049, 3/19/73, no. 8, p. 3 

Ninistrative Systems, Inc., 34-10128, 4/26/73, no. 13, p. 7 
California, 34-10145, 5/11/73, no. 15, p. 6; 34-10160, 5/21/73, no. 17, p. 2 
) Industries Corporation, 34-10109, 4/13/73, no. 11, p. 19 

rican Land Company, 34-10138, 5/7/73, no. 15, p. 3 

plied Devices Corporation, 34-10149, 5/15/73, no. 16, p. 4 

plied Synthetics Corp., 34-10138, 5/7/73, no. 15, p. 3 

tomation Sciences Inc., 34-10138, 5/7/73, no. 15, p. 3 

Inc., 34-10173, 5/24/73, no. 17, p. 13 

Financial Corp., 34-10128, 4/26/73, no. 13, p. 7 

eticial Laboratories, Inc., 34-10031, 3/5/73, no. 6, p. 6; 34-10045, 3/15/73, no. 7, p. 6 
ton Group, Ltd. 34-10065, 3/28/73, no. 9, p. 4 

wn's Limousine Service, Inc., 34-10149, 5/15/73, no. 16, p. 4 

cer Detection, Inc., 34-10153, 5/17/73, no. 16, p. 6 

lita Incorporated, 34-10051, 3/21/73, no. 8, p. 24 

arter Oil Co. Ltd., 34-9980, 2/1/73, no. 1, p. 29 

ton Oil Company, 34-10177, 5/25/73, no. 18, p. 26 

stal States Gas Corporation, 34-10202, 6/5/73, no. 19, p. 6 
olidated Medical Industries, Inc., 34-10198, 6/4/73, no. 19, p. 5 
os Industries, Inc., 34-10128, 4/26/73, no. 13, p. 7 

ystalography Corporation, 34-10156, 5/17/73, no. 16. p. 7 

ter Channel Wing Corporation, 34-10128, 4/26/73, no. 13, p. 7 


S Financial Corporation, 34-10071, 3/28/73, no. 9, p. 7 
‘l Industries, Inc., 34-10164, 5/21/73, no. 17, p. 3 


to Electronics Corp., 34-10138, 5/7/73, no. 15, p. 3 
s International, Inc., 34-10155, 5/17/73, no. 16, p. 7 
4-Phone, Inc., 34-9980, 2/1/73, no. 1, p. 29 
vo, Inc. [North Carolina] , 34-10216, 6/12/73, no. 20, p. 4 
s Service Corp., 34-10066, 3/28/73, no. 9, p. 5 
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Electronic Concepts Laboratory Corp., 34-10110, 4/13/73, no. 11, p. 19; 3 
Equity Funding Corporation of America, 34-10064, 3/28/73, no. 9, p. 4 
First Home Investment Corporation of Kansas, Inc., 34-10190, 6/1/73 18, p. 37 
First Small Business Investment Company of Tampa, Inc., 34-10138, 5/7/73, no. 15, 5 
First World Corp., 34-10137, 5/3/73, no. 14, p. 5 

Georgia Factors, Inc., 34-10128, 4/26/73, no. 13, p. 7 

Giant Stores Corp., 34-10131, 4/30/73, no. 14, p. 1 

Gourdine Systems Inc., 34-10138, 5/7/73, no. 15, p. 3 

Great Lakes Medico Products, Inc., 34-10134, 5/2/73, no. 14, p. 3 

Great Northern, Inc., 34-9992, 2/6/73, no. 2, p. 6 

Henry’s Drive-In, Inc., 34-10149, 5/15/73, no. 16, p. 4 

IFC Collateral, 34-10133, 5/1/73, no. 14, p. 30 

INinois Capital Investment Corporation, 34-10138, 5/7/73, no. 15, p. 3 

Indecon, Inc., 34-10032, 3/5/73, no. 6, p. 6; 34-10044, 3/14/73, no. 7, p. 6 
Industries International, Inc. 34-10067, 3/28/73, no. 9, p. 5 

Inland Systems Inc., 34-10138, 5/7/73, no. 15, p. 3 

Input, Inc., 34-10216, 6/12/73, no. 20, p. 4 

Investors Funding Corporation of New York, 34-10133, 5/1/73, no. 14, p. 30 

JB &T Co. of Colorado, 34-10215, 6/11/73, no. 20, p. 4 

Jefferson National Equities Corp., 34-10128, 4/26/73, no. 13, p. 7 

Lectro Management Incorporated, 34-10205, 6/6/73, no. 19, p. 8 

Liberty Investors Life Insurance Company, 34-10015, 2/23/73, no. 4, p. 3 

Lilac Time, Inc., 34-10122, 4/24/73, no. 13, p. 3 

Locating Devices, Inc., 34-10056, 3/22/73, no. 8, p. 6 

Logos Development Corporation, 34-10005, 2/14/73, no. 3, p. 8 

Mackey’s Judo, Inc., Jerome, 34-10143, 5/10/73, no. 15, p. 5 

Management Dynamics, Inc., 34-10047, 3/19/73, no. 8, p. 2 

Met Sports Centers, Inc., 34-9980, 2/1/73, no. 1, p. 29 

Minute Approved Credit Plan, Inc., 34-10019, 2/27/73, no. 5, p. 3 

Monarch General, Inc., 34-10010, 2/16/73, no. 3, p. 9 

National Environment Corporation, 34-10219, 6/13/73, no. 20, p. 10 

National Institute For Better Reading Incorporated, 34-10219, 6/13/73, no. 20, p. 10 
North American Resources Corporation, 34-10198, 6/4/73, no. 19, p. 5 

Nova Equity Ventures, Inc., 34-10036, 3/12/73, no. 7, p. 3 

Old Town Corp., 34-10166, 5/22/73, no. 17, p. 4; 34-10211, 6/8/73, no. 20, p. 2 
Orecraft, Inc., 34-10082, 4/5/73, no. 10, p. 4 

Pacer Corporation, 34-10191, 6/1/73; no. 18, p. 32 

Paradox Production Corporation, 34-10012, 2/20/73, no. 4, p. 16 

Paragon Securities Company, 34-10220, 6/13/73, no. 20, p. 10 

Penn-Tech Corporation, 34-10138, 5/7/73, no. 15, p. 3 

Photon, Inc., 34-10061, 3/26/73, no. 9, p. 3; 34-10084, 4/5/73, no. 10, p. 4 
Pickwick Organization, Inc., 34-10149, 5/15/73, no. 16, p. 4 

Power Conversion, Inc., 34-10002, 2/13/73, no. 3, p. 6 

Proof Lock International Corp., 34-10030, 3/5/73, no. 6, p. 6 

Pyramid Communications, Inc., 34-10138, 5/6/73, no. 15, p. 3 

Quad Metals Corporation, 34-10221, 6/14/73, no. 20, p. 10 

Quote Company of America, Inc., 34-10221, 6/14/73, no. 20, p. 10 

Royal Airlines, Inc., 34-9976, 1/30/73, no. 1, p. 8 

Royal Properties Incorporated, 34-10210, 6/8/73, no. 19, p. 13 

Sandia International Metals Corporation, 34-10219, 6/13/73, no. 20, p. 10 

Sav-On Incorporated, 34-10169, 5/23/73, no. 17, p. 9 

Scientific Incineration Devices, Inc., 34-10138, 5/7/73, no. 15, p. 3 

Scotco Data Com, Inc., 34-10138, 5/7/73, no. 15, p. 3 

Seaferro Incorporated, 34-10219, 6/13/73, no. 20, p. 10 

Sports World Communications Corp., 34-10216, 6/12/73, no. 20, p. 4 

Standard Motels, Inc., 34-10128, 4/26/73, no. 13, p 

Supreme Oil and Gas Corp., 34-10216, 6/12/73, no. 20, ; 

TMA Company, 34-10216, 6/12/73, no. 20, p. 4 

Taco King, Inc., 34-10128, 4/26/73, no. 13, p. 7 

Textured Products, Inc., 34-10004, 2/13/73, no. 3, p. 8; 34-10062, 3/26/73, no. 9, 
Tidal Marine International, 34-9975, 1/30/73, no. 1, p.7°~ 

Topper Corporation, 34-10144, 5/10/73, no. 15, p. 6 
Transbanc Depository Receipt and Funding Corporation, 34-10068, 3/28/73, no. 9, | 
Transvac, Inc., 34-10128, 4/26/73, no. 13, p 

Trionics Engineering Corporation, 34-10113, 4/17/73, no. 12, p. 7; 34-10130, 4/26 
VTR, Inc., 34-9980, 2/1/73, no. 1, p. 29 
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Vetco Offshore Industries, Inc., 34-10024, 3/1/73, no. 5, p. 25 

Volume Merchandise, Inc., 34-10169, 5/23/73, no. 17, p. 9 

Western Land Corporation, 34-10219, 6/13/73, no. 20, p. 10 

Westgate-California Corporation, 34-10145, 5/11/73, no. 15, p. 6; 34-10160, 5/21/73, no. 17, p. 2 
World-Wide Realty and Investing Corp., 34-10083, 4/5/73, no. 10, p. 4 


TRUST INDENTURE ACT OF 1933 


J. Ray McDermott & Co., Inc., order granting application for finding re trusteeship of First National City Bank, 39-337, 
2/23/73, no. 4, p. 20 


Whiskey warehouse receipts, see LR-5791, 3/19/73, no. 8, p. 21 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


AFCOA, LR-5747, no. 4, p. 16 

A&P Drilling Company, LR-5764, no. 5, p. 24 

Able Associates, 34-10024, no. 5, p. 25 

Abrams, Donald Harrison, LR-5889, no. 16, p. 26 

Academic Development Corporation, LR-5806, no. 8, p. 25 

Academy Computing Corporation, 34-10059, no. 9, p. 2; 34-10086, no. 10, p. 5 

Acciarito, Domenic N., LR-5828, no. 10, p. 22 

Accurate Calculator Corporation, LR-5842, 34-10098, no. 11, p. 40 

Adams Associates, 34-9987, no. 2, p. 4 

Adams, Jones Quincy, LR-5872, no. 14, p. 29 

Adams, Louis B., 34-9987, no. 2, p. 4 

Advance Growth Capital Corporation, LR-5835, no. 11, p. 38 

Advance Investors Corporation, |C-7681, no. 4, p. 11 

Advanced Analysis, Inc., |A-376, no. 14, p. 28 

Aetna Variable Annuity Life Insurance Company, IC-7785, no. 13, p. 20; |C-7828, no. 17, p. 21 

Alabama Power Company, 35-17890, no. 5, p. 7; 35-17915, no. 9, p. 10; 35-17919, no. 9, p. 14; 35-17945, no. 13, p. 16 

Aldersgate Foundation, Inc., LR-5845, no. 11, p. 42; LR-5852, no. 12, p. 28 

Alderson, Howard Leon, 34-10013, no. 4, p. 1 

Alexander, Alex, LR-5837, no. 11, p. 38 

Allegheny Beverage Corporation, LR-5888, no. 16, p. 26 

Allegheny Power System, Inc., 35-17935, no. 12, p. 12; 35-17979, no. 18, p. 36 

Allen, Charles |., LR-5847, no. 11, p. 42 

Allen, James, LR-5743, no. 3, p. 23 

Allied Petroleum Company, LR-5916, no. 18, p. 54 

Aloi, Sebastian, LR-5871, no. 14, p. 29 

Aloi, Vincent, LR-5871, no. 14, p. 29 

American Agronomics Corporation, 34-10046, no. 8, p. 1 

American Bioculture, Inc., LR-5714, no. 1, p. 28 

American Capital Corporation, LR-5733, no. 3, p. 21; LR-5771, no. 6, p. 28; LR-5790, no. 7, p. 20; IC-7857, no. 20, p. 19 

American Educational Specialists, Inc., 33-5388, no. 13, p. 2 

American Electric Power Company, 35-17892, no. 5, p. 9; 35-17917, no. 9, p. 12; 35-17933, no. 12, p. 11; 35-17969, 
no. 16, p. 19; 35-17970, no. 17, p. 13; 35-17992, no. 19, p. 25; 35-18002, no. 20, p. 17; 18003, no. 20, p. 18 

American Enterprise Development Corporation, |C-7705, no. 6, p. 17; 1C-7747, no. 9, p. 21 

American Equity Counseling Service, |A-366, 1C-7720, 34-10027, no. 7, p. 18; |A-375, no. 14, p. 27 

American Investment Counseling Fund, Inc., |C-7663, no. 2, p. 21; IC-7714, no. 6, p. 24 

American Kwik Leasing Co., Inc., 33-5389, no. 14, p. 1 

American Leaders Fund, Inc., 1C-7667, no. 3, p. 12 

American Mining and Smelting, Inc., LR-5743, no. 3, p. 23 

American Natural Gas Company, 35-17873, no. 1, p. 17; 35-17900, no. 6, p. 9; 35-17962, no. 16, p. 9; 35-17978, no. 18, 
p. 35; 35-17984, no. 19, p. 16; 35-17993, no. 19, p. 26 

American Natural Gas Production Company, 35-17962, no. 16, p. 9; 35-17984, no. 19, p. 16 

American Natural Gas Service Company, 35-17962, no. 16, p. 9; 35-17984, no.’ 19, p. 16 

American Pacific Distributors, LR-5722, no. 2, p. 23 

American Pacific Securities Corp., LR-5722, no. 2, p. 23 , 

American Patriots Fund, Inc., 1C-7803, no. 15, p. 15; 1C-7833, no. 18, p. 42 

American Pepsi-Cola Bottlers, Inc., 1C-7716, no. 6, p. 25 

American Pork Producers, Inc., LR-5928, no. 20, p. 30 

American Research and Development Corporation, IC-7704, no. 6, p. 17; |C-7746, no. 9, p. 21 


* Allied Petroleum Company, LR-5916, no. 18, p. 54 
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B 
American Scientific Industries International, 33-5370, no. 3, p. 1 : 
American-South African Investment Company, Limited, |C-7860, no. 20, p. 23 A 
American Truck Service Club, Inc., 33-5369, no. 3, p. 1 | B 
American Variable Annuity Fund, IC-7799, no. 14, p. 22; |C-7839 and 7840, no. 18, p. 48 | B 
American Variable Annuity Life Assurance Company, IC-7799, no. 14, p. 22; IC-7839 and 7840, no. 18, p. 48 B 
Amin, Philip, LR-5880, no. 15, p. 23 : 
Amswiss International Corp., LR-5931, no. 20, p. 31 

Anchor Corporation, 34-10174, no. 18, p. 21 |; 8B 
Anderson, Don D., 34-10022, no. 5, p. 4 B 
Anderson & Co., Inc., Don D., 34-10022, no. 5, p. 4 B 
Anusound, Ltd., LR-5806, no. 8, p. 25 B 
Appalachian Power Company, 35-17933, no. 12, p. 11; 35-17969, no. 16, p. 19; 35-17970, no. 17, p. 13; 35-17990, no. 19 


p. 23; 35-18002, no. 20, p. 17 ; 8 
Applewhite, John, LR-5786, no. 7, p. 19 B 
Aragon Fund, Inc., 1C-7836, no. 18, p. 43 B 
Arkansas-Missouri Power Company, 35-17944, no. 13, p. 14; 35-17963, no. 16, p. 12 Bi 
Arkansas Power & Light Company, 35-17932, no. 12, p. 10; 35-17954, no. 15, p. 7, 35-17958, no. 15, p. 10; 35-17983, B 

no. 19, p. 15; 35-17996, no. 20, p. 11 B 
Ashbach, Leonard, LR-5719, no. 2, p. 22 Bi 
Ashdown, Edward Henry, LR-5839, no. 11, p. 39 Be 
Associated Underwriters, Inc., 34-10042, no. 7, p. 5 Bi 
Atlantic Securities, Inc., 34-9986, no. 2, p. 3 Bi 
At-Your-Service Leasing Corp., LR-5871, no. 14, p. 29 Bi 
Audax Fund Incorporated, IC-7710, no. 6, p. 20; IC-7749, no. 10, p. 13 
Avery, William H., LR-5715, no. 1, p. 28 Bi 
Axelrod, Irwin, 34-9999, no. 3, p. 5 Bi 
Ayers, Wiliiam Gary, LR-5722, no. 2, p. 23 : 

I 

Br 

Baalman, O. J., 34-10195, |A-381, IC-7845, no. 19, p. 31 Br 
Bache & Co., Incorporated, |C-7661, no. 2, p. 19; 1IC-7685, no. 4, p. 12 ; Br 
Bache-Huntoon Paige Ginny Mae Trust, Series 1, 1C-7731, no. 8, p. 12 ? | \ 31 
Bader, R. Gordon, IC-7722, no. 7, p. 11; 1C-7759, no. 11, p. 25 Br 
Bader, Stanleigh, 34-10080, no. 10, p. 3 Br 
Baer, Eric Adolph, LR-5889, no. 16, p. 26 | Br 
Raer, Joe, LR-5889, no. 16, p. 26 Br 
Bahl, Miles, LR-5888, no. 16, p. 26 Br 
Baker, Fentress & Company, IC-7707, no. 6, p. 18, IC-7745, no. 9, p. 20 Br 
Ball, Edward, LR-5904, no. 17, p. 25 Br 
Banner Mining Company, !C-7722, no. 7, p. 11; IC-7759, no. 11, p. 25 Br 
Banwart, Marvin G., 34-10195, |A-381, IC-7845, no. 19, p. 31 Br 
Barclay Growth Fund, Inc., The, |C-7864, no. 20, p. 28 Br 
Barnhill, Archie S., LR-5847, no. 11, p. 42 Br 
Baroff Company, Inc., F. O., 34-10103, no. 11, p. 17 Br 
Bart, Edward L., 34-10192, no. 19, p. 3 Br 
Barton, Carl A., LR-5727, no. 2, p. 24 Br 
Basic Sciences, Inc., 33-5364, no. 1, p. 1 Br 


Bauman, Ray Thomas, LR-5728, no. 2, p. 25 Bu 
Bausch & Lomb, Inc., LR-5918, no. 19, p. 40 Bu 
Baychem Funding Corporation, 1C-7675, no. 3, p. 18; 1C-7728, no. 8 10 Bu 
Beckman, Herbert L., LR-5818, no. 9, p. 24 Bu 
Bellis & Company, LR-5902, no. 17, p. 24 Bu 
Bellis, Harold A., LR-5902, no. 17, p. 24 Bu 
Belmont Franchising Corp., LR-5737, no. 3, p. 22; LR-5854, no. 12, p. 28 ~ 
Benson, Carl A., LR-5850, no. 12, p. 27 Bu 
Berdahl, Richard B., 34-10119, no. 12, p. 9 Bu 


Berge, Willard G., 34-10007, no. 3, p. 8 
Bergleitner, George C., Jr., 34-10104, no. 11, p. 17; LR-5869, no. 14, p. 28; 34-10142, no. 15, p. 5 


Berman, Seymour, LR-5836, no. 11, p. 38 CK 
Bernstein-Macaulay Special Fund, Inc., |C-7670, no. 3, p. 15; 1C-7719, no. 7, p. 10 CN 
Bertelsen, John C., LR-5730, no. 2, p. 26 CN 
Beryllium International, !nc., LR-5873, no. 14, p. 29 j\ cS 
Biddle, J. Craig, LR-5845, no. 11, p. 42; LR-5852, no. 12, p. 28 8 es 





Big West Resources, Inc., LR-5824, no. 10, p. 21 
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Biozymes International Limited, LR-5807, no. 8, p. 25 
*Birchifield, Robert J., LR-5812, no. 9, p. 22 
3itterman, Stewart, LR-5724, no. 2, p. 23 
Blackstone Valley Electric Company, 35-17986, no. 19, p. 18 
Blackwood, Robert A., LR-5733, no. 3, p. 21 
Blake, Stephens & Kittredge, Inc., 34-9991, no. 2, p. 5 
Blakeway, Ernest O., LR-5847, no. 11, p. 42 
| Blaney, Frank, LR-5863, no. 13, p. 26 
Blaney, Frank W., LR-5877, no. 14, p. 31 
Blumberg, Alfred, 34-10184, no. 18, p. 29 
Blumenfeld, Edward J., LR-5763, no. 5, p. 24 
Blyth Eastman Dillon & Co. Incorporated, IC-7645, no. 1, p. 19; IC-7733, no. 8, p. 13; IC-7780, no. 12, p. 26; 34-10120, 
| no. 13, p. 2; IC-7800, no. 14, p. 24; IC-7821, no. 16, p. 25; IC-7848, no. 19, p. 33 
Boeck, Harvey, 34-10007, no. 3, p. 8 
Bolt, C. Michael, LR-5818, no. 9, p. 24 
Bonneville-on-the-Hill Company, IC-7722, no. 7, p. 11; 1C-7759, no. 11, p. 25 
Bosse, Thomas, LR-5878, no. 15, p. 23 
Boston Fund, Inc., 1C-7715, no. 6, p. 24; IC-7754, no. 10, p. 17 
Botwinick and Co., Benjamin, LR-5888, no. 16, p. 26 
Bove, Kenneth, LR-5724, no. 2, p. 23 
Bowman, Ramon N., LR-5923, no. 19, p. 41 
Boyd, Joe T., LR-5726, no. 2, p. 24; LR-5734, no. 3, p. 21; LR-5749, no. 4, p. 17; LR-5929, no. 20, p. 30 
Bradford & Co., J. C., 34-10188 and 1A-378, no. 18, p. 31; IC-7843, no. 18, p. 49; LR-5917, no. 18, p. 54 
Bradford & Co. Incorporated, J. C., 1\C-7753, no. 10, p. 16; IC-7786, no. 13, p. 22; 34-10188 and IA-378, no. 18, p. 31; 
IC-7843, no. 18, p. 49; LR-5917, no. 18, p. 54 
Bradford, James Cowdon, 34-10188 and 1A-378, no. 18, p. 31; 1C-7843, no. 18, p. 49; LR-5917, no. 18, p. 54 


Bradford, James Cowdon, Jr., 34-10188 and |1A-378, no. 18, p. 31; 1C-7843, no. 18, p. 49; LR-5917, no. 18, p. 54 
Bradley, Emmett H., IC-7718, no. 7, p. 9 


Bradshaw, Richerd J., LR-5743, no. 3, p. 23 
Brady, Patrick, LR-5822, no. 9, p. 25 
Bratcher, Richard W., LR-5726, no. 2, p. 24; LR-5734, no. 3, p. 21; LR-5749, no. 4, p. 17 
7 Breinholt, Daines and Okuda, LR-5890, no. 16, p. 27 
] \ 3rennan, Thomas J., 34-10028, no. 6, p. 2 
| Brentwood Associates, |C-7684, no. 4, p. 12 
Brewer, Chester, LR-5831, no. 10, p. 22 
| Brewer, James W., LR-5775, no. 6, p. 29; LR-5784, no. 7, p. 19 
Brisco, Joseph L., Sr., LR-5786, no. 7, p. 19 
Broad Street Investing Corporation, IC-7775, no. 12, p. 19 
Brockton Edison Company, 35-17986, no. 19, p. 18 
Brokaw, Schaenen, Clancey & Co., LR-5918, no. 19, p. 40 
Brown Growth-Income Fund, Inc., The, 1C-7656, no. 1, p. 25; IC-7697, no. 5, p. 18 
Brownlee, George L., 34-10192, no. 19, p. 3 
Brownstein, Barry M., LR-5748, no. 4, p. 17 
Bruce, Robert B., LR-5733, no. 3, p. 21 
Brungardt, Tom V., LR-5911, no. 18, p. 52 
Brungardt, Vernon Frances, LR-5911, no. 18, p. 52 
Bruns Nordeman & Co., Inc., 34-10080, no. 10, p. 3 
Bryson, Robert M., LR-5890, no. 16, p. 27 
Bunker Ramo Corporation, 34-10135, no. 14, p. 3 
Burch, Clarence S., LR-5847, no. 11, p. 42 
Burch, Gerald, LR-5847, no. 11, p. 42 
Burke, Jack P., LR-5899, p. 16, p. 29 
Burke, Robert E., LR-5899, no. 16, p. 29 
Burrill, George Steven, LR-5899, no. 16, p. 29 
Burroughs, Robert Lynn, ASR 143, no. 8, p. 26 
Bush & Company, Inc., 34-10194, |A-380, IC-7844, no. 19, p. 30; 34-10195, 1A-381, IC-7845, no. 19, p. 31 
Bush, David William, 34-10195, 1A-381, IC-7845, no. 19, p. 31 


CKW Securities, 34-10080, no. 10, p. 3 

CNA Financial Corporation, I|C-7702, no. 5, p. 21; IC-7741, no. 9, p. 18 
CNA-Larwin Investment Company, IC-7702, no. 5, p. 21; 1C-7741, no. 9, p. 18 
CSC Enterprises, LR-5764, no. 5, p. 24 

2SP Advisor, The, |A-365, no. 5, p. 23 

Caesar’s World, Inc., LR-5868, no. 13, p. 28; LR-5881, no. 15, p. 24 





SEC DOCKET/535 















} | ries ind 2, iC-7801, no. 14, p. 25; IC-7825, no. 17, p. 19 
f | Exempt Bond Funds Incorporated, IC-7801, no. 14, p. 25; 1C-7825, no. 17, p. 19 
, rt Time Petroleum, Inc., 34-10184, no. 18, p. 29 




















ypital Growth Conservation Corporation, 34-9978, no. 1, p. 8 
apita Planning oervices, tr ( \ 784 >, no 18 p. 49 
wital Trinity Fund, Inc., 1C-7773, no. 12, p. 17; 1C-7817, no. 16, p. 21 
vit fold Corpor -5751, no. 4, p. 17 
rey, Marlin Duane, LR-5826, no. 10, | 
wicate Viichael, 34-10112, nc 12, p. 6 
itor nbrige & ¢ Inc., LR-5724, no. 2, p. 23 
iriton, in. Esq., LR-5724, no. 2, p. 23 
-arroll, Dennis, LR-5837, no. 11, p. 38 
1aoner. LR-5846. no. 11. p. 42 
’ f ymorro Inc., LR-5752 ». 4, 18 
jam I 5783, no. 7, p. 19 
ntral Cashiering Corporation, LR-5907, no. 18, p. 5 
-entral Energy Corporation, 34-9996, no. 2, p. 11; 34-10079, no. 10, p. S 
| Power and Light C pany, 35-17885, no. 4, p. 5 
ind South West Corporation, 35-17885, no. 4, p. 5; 35-17893, no. 5, p. 10; 35-17940, no. 13, p. 10 
ry Properties Fund 71-3, 34-10151, no. 16, p. 5 
y Shares Trust, |C-7715, no. 6, p. 24; IC-7754, no. 10. p. 17 
mbers, jueline, LR-5899, no. 16, p. 29 
yndier, Otis, LR-5899, no. 16, p. 29 
rter Corporat The, LR-5721, 1 2, p. 22; LR-5792, no. 8, p. 21 
Ltd., LR-5717, no. 1 29; LR-5848, no. 12, p. 26 
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tizens and Southern Capital Corporation, The, |C-7755, no. 10, p. 18; IC-7802, no. 14, p. 27 
ns and Southern Holding Company, !C-7755, no. 10, p. 18; 1C-7802, no. 14, p. 27 
itizens and Aouthern National Bant The, (C-7 155, no. 10 p. 18; 1C 7802, no. 14 p. 27 
Citrix Oil Company, LR-5899, no 1¢ 29 
( r ¢ 1 R-571 10. 1.p. 29 
( Ce f ! J. LR-591 no. 19, p. 40 
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10141, . 15 p.5 

Clark, Jack L.. LR-5921, no. 19, p. 41 

Clinton Oil Company, LR 5, no. 1, p. 28; LR-5798, no. 8, p. 23; LR-5891, no. 16, p. 27 
| ; 891, no. 16, p. 27 

| Co ' ( 23 P 3: 1\C-7764, no. 11, p. 30 

Coaxial Holdir JS, Inc., IC-7723. no fl | 13: I +, no 1 1, p. 30 

Coffey, William V., LR-5742, no. 3, p. 23 


Cohen, George, LR-5827, no. 11, p. 3 
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Cornerstone Financial Services, Inc., 1C-7643, no. 1, p. 19 
Corporate Enterprises, Inc., |C-7683, no. 4, p. 11 
Corporate Investment Trust Fund, First Monthly Payment Series, |1C-7647, no. 1, p. 20 * 
Corriveau Investment Inc., 1C-7689, no. 4, p. 15 

Cotzin, Sumner B., 34-10132, no. 14, p. 2 

Coulon, Charles Edward, Jr., LR-5826, no. 10, p. 21; LR-5882, no. 15, p. 24 

Cox, James R., 34-10192, no. 19, p. 3 

Craft, Robert H., IC-7765, no. 11, p. 30; IC-7812, no. 15, p. 21 

Creighton, John R., LR-5790, no. 7, p. 20 
Cronin, K. Stewart, LR-5715, no. 1, p. 28 

Crosby, J. David, LR-5837, no. 11, p. 38 

Cunningham, Jim Walker, Jr., LR-5728, no. 2, p. 25 
Custodian Security Brokerage Corp., LR-5866, no. 13, p. 28 
Cuthbertson, Eugene R., LR-5907, no. 18, p. 51 
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